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ENERGY ECONUMICS BRAZIL 


PETROBRAS 1O OFFER UNEXPLORED AREAS TO RISK CONTRACTORS 


Offering 83 Percent of Tor al 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 26 Apr 81 p 37 


(Text) Petrobras will make available Lo foreign companies interested in signing 
riek contracts with it 83 percent (3,32 million square kilometers) of the 4 million 
square kilometers of Braziiian territory where existence of petroleum is considered 
probable and that have not yet been explored, Its seiemic studies will be Limited 
to only 680,000 square kilometers, or 17 percent of the area, 


Unless the government decides differently, Petrobras will even open to risk con- 
tracts the area adjacent to the Campos Basin that is already included in the seve ith 
bidding round, to be held next year. The Petrobras risk-contract superintendent 
himself, Lauro Vieira, acknowledges that the company will close to outsiders only 
the 200 square kilometers of the Campos region's producing zone. 


From Salvador to Chui 


According to him, the seventh bidding round will involve an area 2,400 kilometers 
in length, extending from Salvador to Chui. He adds, moreover, that the places ad- 
jacent to the Campos Basin “are of high risk. Hence, there are oo grounds for in- 
ferring that Petrobras will open productive or low-risk areas to contract, as such 
locations are reserved for direct development by Petrobras." 


Lauro Vieira defends the risk contracts because, in his opinion, they have a very 
realistic economic significance. One of his examples: a field discovered and put 
into production (including investments in platforms, production wells, storage and 
distribution facilities) results in Petrobras having a barrel of ofi for $5, in- 
cluding amortization of all investment. 


"If this same field," he says, “were discovered through a risk contract, each bar- 
rel, under the same conditions, would cost Petrobras between $6.25 and $6.50. Which 
is to say, $1.50 represents payment to the contracted company that assumed the ex- 
ploratory risk, discovered, built and financed the production facility." 


"This, remarks Vieira, "would be the cost per barrel to Petrobras of a raw material 
being imported today at prices ave-aging $34 per barrel." 
































Petroleum Exploration in Brazil 


Key: 
l. Areas for Contracts 3. Areas with Risk Contracts 
2. Petrobras Areas 4, IPT-SP [Sao Paulo Technical Research 
Institute] 


Risk and Petrobras 


There are those in the company itself, however, who assert that putting the areas 
adjacent to the Campos Basin in the next round of risk contracts "is only an entice- 
ment’ to “raise the morale” of the foreign companies that have been drilling in 
Brazil for 5 years without finding any petroleum. But who can say whether the areas 
adjacent to the Campos Basin have petroleum, when Petrobras itself admits that it 
has not yet made seismic studies of the area? 


Petrobras replies simply, perhaps by intuition, that "it is a high-risk area be- 
cause known reserves in the Campos Basin are completely delimited and will be fully 








developed in the next 20 years, when, according to studies, the wells--unless new 
discoveries are made--wil! run dry. In other words, the whole reserve will be 
depleted . 


But the results of the iast 5 years of risk contracts are not very encouraging for 
the foreign companies involved, Last week, for example, one of them, Marathon, 
abandoned a well, the 39th to be returned to Petrobras, The risk contractors have 
already spent $400 million on drilling and the forecast to 1985 is that they will 
Likely invest another $500 million, Of the area of 570,971 square kilometers in- 
cluded in the let, 2d and a part of the 34 bidding rounds, 140,000 square kilometers 
have been drilled, Each of them, moreover, bought the seiemic studies from 
Petrobras for $250,000, 


Advantage 


Petrobras thus has an advantage over the foreign companies in drilling work, But 
it has also invested much more, The figures for the last 5 years are: Petrobras 
completed 1,542 exploratory wells and the r'sk companies, 39; it made 110,000 kilo- 
meters of seismic soundings, compared with 72,000; it completed 671 wells producing 
oil and gas (including development wells), versus zero; it had a success ratio of 
16.4 perce t, versus zero; it has 78 drilling rigs in operation, versus 12; it pro- 
grammed 1,776, compared to 50 required and 60 optional; it invested $7.7 billion, 
compared with $400 million; and it has an investment plan for the next 5 years of 
over 55 billion, compared with $1 billion by the foreign companies. 


Returned Areas 


The risk companies hat were drilling in the Santos Basin have returned all the 
tracts, it was announced by Lauro Vieira, risk-contract superintendent. British 
Petroleum, Esso, Pecten and Pennzoil have retuvned 22 wells of the Santos Basin, 
One of these, drilled by Esso. reached a depth of 5,595 meters. 


At the mouth of the Amazon, Esso returned six wells and is suspen’ing work on one 
due to problems with the river current, It also quit another in Camarum, Bahia. 
Marathon drilled a well in Amapa and abandoned it. It is now transferring its 
equipment to another in the same tract. Dutch/Shell terminated its contract after 
drilling four wells at the mouth of the Amazon and returned the tract, which also 
happened with the French firm E) f-Aquitaine after drilling two wells. Hispanoil 
also terminated its contract after drilling a well in Amapa (mouth of the Amazon). 
Citco abandoned one in Amapa and is drilling two more in the same area, as well as 
one in Maranhao which it has also abe@ndoned. And IPT [Technological Research Insti- 
tite], Sao Paulo, abondoned two in the Parana Basin, is drilling eight more and has 
invested 18 billion cruseiros. 


Campos Basin Conditions Unknown 


Sao Paulo O ESTADO DE SAO PAULO in Portuguese 25 Apr 81 p 24 


[Text] Rio de Janeiro--The areas of the Campos Basin that Petrobras will put up 
for risk-contract bidding are 200 kilometers from the producing region and have un- 
known geological conditions, as the state enterprise has not even made seismic sur- 
veys there yet. 








Petrobras management sources explained th  ¢, although they are part of the Campos 
continental shelf, those areas were offered to the foreign companies last year, but 
they did not attract any proposals, Besides the lack of selemic surveys, there is 
an additional difficulty to discourage those companies; in the future risk areas 

in Campos, the distance from the surface to the bottom of the sea is over 300 meters, 
and at thie depth there is not yet any production technology availabie in th. world, 


The bidding in which the Campos Basin areas will be entered should be held in the 
early months of next year. By then Petrobras may have concluded seismic mapping of 
a part of the region and if this happens exploratory work by the foreign companies 
will have been facilitated, 


Challenge 


One of the reasons why the deepest part of the Campos continental shelf is offered 
tor risk contract is related to the need to overcome the challenge of producing 
petroleum in water deeper than 309 meters, The risk-contract philosophy, according 
to Petrobras technicians, is to stimulate introduction into Brazil of technologies 
not yet known and that may in the future be used by Petrobras itself in its produc- 
tion activities, 


Petrobras itself already has adequate technique to explore in deep waters, so much 
so that it has made discoveries in waters about 300 meters deep. Equipment avail- 
able in the international market exclusively for exploration permits reaching that 
depth, unlike what occurs with productior equipment end technology for shipping the 
petroleum to torminals on the high seas or onshore, 


Technicians believe the search for petroleum in deever regions of the Campos Basin 
or in other areas of the nation's continental shelf is the natural path to be taken 
after challow-water regions have been sufficiently developed, in the Campos Basin 
almost all the producing wells have been drilled in water about 150 meters deep, 
where the technicians are still looking for more accumulations to raise the area's 
petroleum reserves. 
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PETROBRAS FINDS OLL IN CAMPOS BASIN; EXPLORATION PROSPECTS 
New Discoveries, New Techniques 
Rio de Janeiro O GLOBO in Portuguese 24 Apr 81 p 15 


{Text} Petrobras discovered more oil yesterday in the Campos Basin in a well 85 
kilometers offshore at a depth of 3,165 meters. The well showed a flow of 1,402 
barrels a day (223 cubic meters a day) with a 1/2-inch opening. 


The well was plugged until it begins to be operated commercially. It is 103 meters 
underwater, although the Campos Basin is as much as 200 meters deep, as in che case 
of the Garoupa field, 


Petrobras will drill another well nearby to test a geological formation named Macae 
by technicians. It is a limestone formation (the same as in the Gulf of Mexico) aad 
may also indicate presence of petroleum. 


Gas in Jurua 


Petrobras also discovered gas in the Jurua River region in the Upper Amazon, in well 
L-IP-1l-AM (lgarupe Puca No 1), having a flow of 348,000 cubic meters per day from a 
1/2-inch opening. Petrobras has now found four accumulations of natural gas in the 
Upper Amazon. The gas just discovered was in an interval between 2,713 and 2,723 
meters in depth. 


Bahia Produces More 


Salvador--The Buricica field, in the Petrobras Bahia production region, is operating 
more than 400 percent above its previous capacity since beginning to use the special 
"in situ combustion’ method of recovery for the first time in Brazil. The informa- 

tion -s from Guilherme Pessoa Pinto of the Division of Special Methods, in revealing 
that the field is now producing about 526 barrels of oil daily at a cost of only $8 

a barrel except for production expenses, 


He explained that Bahia has been the first state in the nation to receive the so- 
called special methods of recovery and that although they require a long time to be 
put into operation, they are profitable. Another 514 million barrels can now be ex- 
tracted from Bahia soil by using special methods already tested, in addition to 617 
million barrels through methods now being developed. In any event, at least 1.5 bil- 
lion barrels of oil are likely to remain underground, due to lack of known methods 
for extracting it. 
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The arrow points to where Petrobras discovered oil in the Campos Basin 


Current Activicies 
Rio de Janeiro GAZETA MERCANTIL in Portuguese 29 Apr 81 p 12 


[Excerpt] Two evaluations of exploratory offshore wells represent the most inter- 
eating aspect of petroleum exploratio: in Brazil, including the work of both 
Petrobras and the companies having risk contracts with it, There are now 84 drill- 
ing rigs working in the country, of which 72 are operated by Petrobras (29 offshore 
and 43 onshore). Risk-contract companies are operating 12 (of which 8 are onshore, 
run by the IPT [Technical Research Institute]-CESP [Sao Paulo Electric Company] 
consortium, and 4 are offshore, contracted by Citco, Pecten, Sritish Petroleum and 
Marathon--the last-named gecting ready for another attempt off the Amapa coast). 


Besides the two evaluations of exploratory wells, there are three others, also for 
Petrobras, relating to extension and development of already-known fields. Mean- 
while the well that the IPT/CESP Consortium is testing in Taciba, Sao Paulo, will 
only result in an insignificant recovery of gas, not simply because of mechanical 
problems out also due to the very low porosity of the strata where there are hydro- 
carbon accumulations, 
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Petroleum Expioration in Brazil (on 27 April 1961) 
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[mn Sao Paulo, Paulipetro confirmed the Petrobras report to editor Pauly Ludmer, men- 
tioning that "the tests, at 4,500 meters, are the deepest in the country, offshore or 
onshore,” The company said the gas neither gushed out nor produced a flame, but 
came out mixed with mud, The consortium asserted, moreover, that the well is in the 
stratum of the Furnas sandstone formation where chree levels will be analysed, The 
well te already 5,000 meters deep and depends upon resulte of the drilling ta Cudaba 
Pavlista, Sao Paulo, for better conclusions, The consortium points out, finally, 
that the teste will not be finished until next week, 


Onshore, Petrobras is exploring the excent of the Jaraqui gas field on the banks of 
the Jucua in Middle Amazonas, These reserves are not yet completely delimited, 


Garoupa 


The deadlines set by Petrobras for resuming operation of the provisional production 
system of the Garoupa field are not being met because repairs have not been finished, 
The alleged reasons are the constant foul weather in the Campos Basin, which has 
prevented the safe approach of service vessels to the damaged “monobuoy." 


Yesterday, when the work was scheduled to be completed, there were winds of 75 kilo- 
meters per hour, ca@using delay in extraction of the 30,000 barrels daily and continu- 
ing to deplete buffer stocks, 


Petrobras Management Shake-Up 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 28 Apr 61 p 32 


[Text] Rio de Janeiro--One of the main results of the management changes to be made 
at Petrobras, as revealed yesterday by a highly-pleced company source, will be ac- 
celerate’ drilling of exploratory and production welis to improve the efficiency of 
the secter, which previously was subordinated to the production department and will 
now be under the exploration department. 


Geologist Carlos Walter Marinho Campos, director of exploration, decided this after 
making surveys about the performance of major foreign oil companies in drilling 
wells .© a8 to compare it with that of Petrobras. The purpose is to increase the 
sector's .utput in order to quickly reach the goals set by Mines and Energy Minister 
Cesar Cals, 


Although drilling exploratory wells is an activity for which geologists are respon- 

sible, in Petrobras a distortion persisted in the company's structure in having that 
sector associated with engineering and production management. Drilling oil wells is 
now done et Petrobras by 4 single department, which answers to exploration management 
as well as to that of production, although remaining subordinated only to the latter. 


The same source denied existence of a political crisis in Petrobras management, ex- 
plaining the departure of Production Director Jose Marques Neto and his replacement 
by industrial Director Orfila dos Santos as necessary for accelerating the oil pro- 
duction program, especially in the Campos Basin. 


He also denies the possibility that the managerial changes have been provoked by 
presumed pressures from companies interested in exploring in the Campos Basin. it 











ie definitely settled, according to the same source, that the producing area of the 
Rie de Janeiro continental! shelf will at no time be included in risk contracts, 
since it hae been reserved exclusively to Petrobras for exploration and development 
under ite direct responsibility, 


In the mext round of risk contract bidding, which will take place early in 19862, 
areas in the Campos Basin at @ distance of 200 kilometers from the producing region 
will be offered, The term "adjacent area” is given to the case, according to tech- 
nicians of the Superintendency for Risk Contracts, because it is an integral part 
of the basin from the geographical and geological point of view, Until now no 
seismic surveys have been made in that region, 
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OLL LMPORTS EXPECTED TO DROP TO 700,000 B/D BY \)AREND 
How Cals Figures It 
Sao Paulo O ESTADO DE SAO PAULO in Poetuguese 19 Apr 81 p 39 


[Text] Brasilia--Mines and Energy Minster Cesar Cals hopes to reduce the country's 
consumption of imported petroleum from 750,000 barrels daily to 700,000 barrels by 
the end of this year, This reduction of 50,000 barrels would represent a little more 
than 5 percent of aggregate Brazilian petroleum consumption, which he estimates at 
about 1,055,000 barreis daily in December, compared to 1,043,000 last February. 


To reach this goal, Cesar Cals hopes for confirmation of his prediction that the 
country will by then be producing 260,000 barrels daily (compared to 240,000 current- 
ly), which, together with an increase in alcohol use to the equivalent of about 
67,000 barrels of petroleum and in coal consumption equivalent to 7,000 to 8,000 
barrels, will permit a reduction of 50,000 barrels in consumption of imported pe- 
troleum, 


In this estimate the minister takes domestic petroleum production int> account, 
which increased 33.33 percent from 164,171 barrels daily on 15 March 1979 to 232,226 
barrels as of 15 March 1981, after having increased 11.94 percent from March 1979 to 
March 1980, when it reached 194,965 barrels daily. 


As the minister revealed, the Petrobras 5-year production plan forecasts for the 
1981-85 period a production increase to about 516,349 barrels daily, of which 
389,381 will be extracted from fields already discovered and 126,968 will be from 
fields clacsified as "to be discovered" but that, according to Cesar Cals, are 
locations where oil has already been discovered and whose production can already be 
estimated, 


Petrobras expects petroleum production (in barrels per day) in the 1981-85 period to 
be as follows: 


From Fields From Fields Percentage increase 
Year Already Discovered Io be Discovered Total Over 1978 200 
1981 220,988 -- 220 , 988 40 . 587, 
1982 256 ,883 8,926 265,809 69.09%, 
1983 322,779 16 , 646 339,425 115. 92%, 
1984 389,641 49,373 439,014 179,277. 
1985 389, 381 126, 968 516,349 228.477. 
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Reserves 


Deapite his optimiem about domestic petroleum production through the end of this 
year and through 1985, the mines and energy minister does not attempt a forecast 
about the increase in the nation's ofl reserves by that year. But he ie sure that 
production of 500,000 barrels will be reached--and maybe even surpassed--without 
predatory operation; that is, without depleting the wells in l.es than their 10-year 
useful life (the period considered economical in terme of return on investment). 


To suppert thie assertion, he s\ows that, although Brazilian production has increased 
in recent years, reserves have not decreased--in fact they have actually increased, 
from 1.143 billion barrels in December 1978 to 1,669 billion barrels on 31 December 
1980, an increase of 17.37 percent, 


Brazilian hydrocarbon reserves (in billions of barrels) showed the following physical 
and percentage increases from 31 December 1978 through 31 December 1980; 





—iten 31 December 1978 3) December 1979 31 December 1980 
Petroleum and LNG 

(billions of barrels) 1.143 1.264 1.339 
Increase over 31 December 1978 

(percentage) -- 10,597. 17.15% 
Natural Gas (billions of 

equivalent barrels of petroleum) 0,279 0.284 0,330 
Increase over 31 December 1978 

(percentage) -- 1.79% 18. 287% 
Total (billions of equivalent 

barrels of petroleum) 1.422 1,548 1.669 
Increase over 31 December 1978 

(porcentage) -- 8.867, 17.37% 


These increases of reserves were obtained by intensifying the exploration activities 
of Petrobras, which, after having drilled 527,252 meters in 1978, intends to reach 
959,478 meters this year, which would represent an increase of 81.98 percent over 
1978. In 1979 there were 703,901 meters drilled, an increase of 33.50 percent over 
1978; drilling in 1980 was 813,494 meters, an increase of 54.29 percent over 1978. 


The priority exploration areas, according to Minister Cesar Cals, are the Campos 
Basin and the continental shelves of Espirito Santo, Ceara and Maranhao and the 
Amazon Basin, which involves exploration onshore as well as on the continental shelf. 


Oil Imports Off 19.8 Percent 
Rio de Janeiro GAZETA MERCANTIL in Portuguese 17-20 Apr 81 p 1 


|[Text! Domestic consumption of petroleum derivatives, an important indicator of the 
nation's economic activities, has been declining. From February to March there was 
a decrease of about 74,100 barrels per day, putting consumption below the mark of 
l million barrels per day for the firet time in 4 years. After a consumption of 
1,043,000 barrels of derivatives daily in February, March did not exceed 968,900, 
which means there was a reduction of 7.1 percent. And this time the decrease was 
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not confined to only gasoline and fuel oil (the latter always in a smaller propor- 
tion) as previous to February; diesel fuel showed a drop of 3.4 percent, something 
that never happened previously in the consumption statistics for this fuel in Brazil. 


Brazilian petroleum inports also showed adecline: the first quarter of this year 
recorded imported petroleum consumption of about 826,000 barrels per day, comp: ‘ed 
with 960,000 consumed during the same period of 1980, equivalent to a 14 percenc 
reduction in aggregate terms, 


Not all this reduction resulted from less consumption: although repiacement of fuel 
oil by coal is still a minor item, fuel alcohol already represents a significant 
contribution, increasing from about 30,000 barrels daily in the first quarter of 
last year to about 60,000 bariels daily during the latest 3 monthe. 


Another aspect to be considered in this matter of imports is that for the government 
there is a difference of criterion: consumption of imported petroleum does not 
necessarily mean importation of petroleum, Moreover, all the petroleum that 
Petrobras "imports" is not necessarily “absorbed,” giving rise to the discrepancies 
between information from foreign-trade sources and those in the energy sector. 
Hence, the fact is that the nation's existing stocks, now about 87 million barrels 
(equivalent to about a 105-day supply, based upon current imported consumpcion), are 
"banking" the difference between imported consumption and oil effectively imported, 


The decision of Mines and Energy Minister Cesar Cals to reduce effective imports has 
generally been followed, without yet harming supply. "Absorbed" petroleum did not 
exceed 770,000 barrels per day, which led to a depletion of stocks of about 56,000 
barrels per dey. There now emerges another way of counting--this one more signifi- 
cant for the lance of payments--the reduction of "absorbed" petroleum from the 
first quarter of 1980 to the same period this year, and these figures are more 
drastic: a fall of 19.8 percent, 


In dollars, 960,000 barrels per day times 91 days time $28 (which was the average 
price Brazil was paying at the time) totals $2.45 billion for the first quarter of 
1980. 
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During the same period this year, the number of days changed to 90; the daily average 
ot “absorbed" imports, to 770,000 barrels; and the average price, to $35 FOB, This 
comes out to §2.43 billion, 


lence, while Bragilian exports have been showing @ satisfactory performance, importe, 
led by petroleum, are being held in a atraitjacket. That would even be the case if 
we were to account for the 56,000 barrels daily being depleted from stocks and that 
are worth as much as imported petroleum, totaling $176 million. 
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ENERGY ECONOMICS ECUADOR 


FINANCE MINISTER CONCERNED BY CRUDE OIL PRICE DECLINE 
Quito EL COMERCIO in Spanish 24 Apr 81 p A-7 


[Text] "If the price of ofl continues to drop, it could increase the budget 
deficit but not the foreign debt," Finance Minister Rodrigo Paz stated, pointing 
out that it is the national government's intention to reach a top indebtedness 
of $300 million this year. 


The sinister explained that, when the price per barrel of of] reached $39.40 dur- 
ing the first quarter of the year, it was estimated that the foreign debt would 
not exceed $160 million (a loan is already being negotiated). However, if the 
price drops to the $36 calculated as a minimum for the state budget, the foreign 
debt could rise to $300 million. "This is the absolute maximum indebtedness the 
budget can accept," the secretary of state noted. 


"Unfortunately, in view of the present drop in oil prices at the international 
level which will apparently last for some time, it will be necessary to reappraise 
the situation ‘or the next 6-month period. We hope to maintain an average price 
of $36.00 for the first 6 months of this year based on the higher initial charge. 


"The outlook for the next 6-month period is not very encouraging," he said, “but 
the world moves so quickly that we have reason to hope for a definite reference 
point. 


‘Wevertheless,"” he asserted, "this situation cannot help but increase the foreign 
debt. On the contrary,” he said, "we are very concerned, and we expressed this 
concern last year when we had such a high budget deficit; but, nevertheless, we 
maintained the same position in the state budget. This year's budget is exactly 
the same," he said. 


"The drop in the price of oil has resulted in less income and in difficulties in 
the administration of the fiscal treasury and budget," he pointed out. 


As for the sales policy with regard to oil (over the long range or spot), the 
minister said that, along with other nations in the world, Ecuador is interested-- 
on the basis of agreements from government to government--in giving export quotas 
of crude oil to countries which are interested in dealing with Ecuador and engag- 
ing in oil prospecting. 
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"This would assure an export quota for now and the tuture," he said. 


He went on to say that dependence on oil subjecta us to vacillations tn such a 
policy on the international level. 


"However," he said, "the present cegime ia pursuing a policy of diversificction 
in ite exports." Among other mechaniama the regime had set up, he cited the Ex- 
port Development Corporation, to be established in the near future, export insur- 
ance, an increase in tax credit and agreements between governments. "The govern- 
ment, private enterprise and workers are all obliged to participate in these 
measures to achieve a level of dynamism and not let ourselves be influenced by 
the euphoria the oil bonanza brought us," he stressed. 


8568 
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ENERGY ECONOMICS ECUADOR 


LD LEADE® CRITICIZES GOVERNMENT'S OLL POLICY 
Quito El, COMERCLO in Spanish 3 May 81 p 3 


[Text] Rodrigo Borja, leader of the Democratic Left [ID], questioned the oil 
policy implemented by the government led by attorney Jaime Roldos. 


Borja maintained that our country is presently supporting an extremely serious 
oi) crisis. "Although the causes of that crisis are external, it is the govern- 
ment's lack of foresight and erroneous commercialization policy which have aggra- 
vated the situation, almost to the point of collapse," he emphasized. 


He explained that as early as November 1980 the depression of the world market 
was quite foreseeable for reasons which were plain to see: the recession taking 
place in industrialized countries, their plans for energy saving and accumulating 
reserves, the resumption of exports from Iran and Iraq, an increase in sales from 
Mexico, and the policy of limitation and unification of prices initiated by Saudi 
Arabia. He added that all these factors could be foreseen and, in fact, were fore- 
seen, since, in the document put out by CEPE [Ecuadorean State Petroleum Corpora- 
tion] entitled "New Price-Fixing Policy" and drawn up in mid-1980, definite mea- 
sures were recommended to save the situation; however, those measures were not 
implemented and this permitted the crisis to have disastrous consequences for our 
country. 


He stressed that CEPE's storage capacity--which barely amounts to 15 days of pro- 
duction--and failure to implement an approved plan to increase that capacity re- 
sulted in an excessive accumulation of oil. 


"Por this reason,” he emphasized, “the government had to decrease production by 
about 37 percent and was forced to lease storage tanks on the Netherlands Antil- 
lean island of Bonaire at a cost of 21 and 1/2 cents per barrel per month and 
rent four tankers--the "Charalangos," "Actium," "Debali" and "Astrapi"=-with a 
total capacity of 1.5 million barrels and at an average cost of $12,000 per day 
per vessel. 


He declared that the country's interests in the matter of oil are in the hands 
of a gang of middlemen and speculators through so-called "spot" sales, that is, 
immediate delivery sales. 
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He pointed out that one should not just criticize but offer solutions and that he 
was therefore suggesting the following corrections to the oil commercialization 
policy: 1) arrange sales over the long range to regularize exports, assure prices 
and prevent a repetition of the type of crisis now being felt; 2) suppress spot 
sales as much as possible in thac they promote speculation, fraudulent management 
and corruption among middlemen; 3) sell oil preferably to state organizations; 

4) develop a new formula for calculating prices based on the judicious prices 
being charged by OPEC nations for similar crude oils instead of fixing them ac- 
cording to values on the Caribbean and U.S. east coast markets; and 5) increase 
the storage capacity to provide for the safety of our oil, 
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NERGY LCONOMICS ECUADOR 


BRIEFS 


Vil, PUMPING REACHES CAPAUCLTY=-Yesterday morning at 0700 hours the flow of of] 
through the trans=keuadorean pipeline reached Lte maximum capacity of 240,000 
barrels, sinee the Balao tanks had become less congested, according tuo olficial 
intormatton released by CEPL [Ecuadorean State Petroleum Corporation|. La keep 
ing with the schedule set up by that organization, a number of ships leased by 

ypanies which have contracts to purchase ofl began to load that commodity yes 
terday, and this norma.ized pumping in the pipeline which Links the Lago Agrto 
storage tanks to the Balao terminals. The news release turther states that, due 
to a blockage of crude oil in the maritime oi] terminal tanks, steps had to be 
taken to reduce the flow of crude through the pipeline--a routine measure observed 
in accordance with CEPE's and Texaco's shipping schedules. In the past few days 
the country was forced to suspend pumping from Balao and drastically roduce pro- 
duction due to overfilling the storage tanks. The authorities had termed this 
phenomenon a temporary occurrence which will be cleared up within a few days. 
(Text | [Quito EL COMERCIO in Spanish 25 Apr 81 p 1] 8568 
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ENERGY ECONOMICS MEXICO 


"CANGREJERA' TO PROVIDE PETROCHEMICAL SELF-SUFFICLIENCY 
Mexico City EL SOL DE MEA!CO in Spanish 15 Apr 81 pp 1-B, 4=-B 


[Text] Mexico will become one of the great petrochemical powers of the world in 
a year, when its volume of production will be sufficient to satisfy the domestic 
demand and provide a surplus for export. 


One of the most important steps toward the achievement of this goal will be taken 
at the end of this month when Pres Jose Lopez-Portillo inaugurates the petrochem- 
ical complex La Cangrejera, the largest in Latin America, which will make it pos- 
sible in some cases to increase national production up to 500 and 700 percent. 


The complex consists of 14 plants of which two are already in operation, the oxy- 
gen and the acetaldehyde plants. 


According to reports provided by Petroleos Mexicanos [PEMEX], the cost of the 
project was nearly 20 billion pesos and up to the present time there has been a 
delay of only a few months in putting the first plants into operation since ac- 
cording to the original plan the acetaldehyde and ethylene plants were to have 
started operating during the course of 1980. 


However, the construction of the other plants is on schedule and they may even be 
completed before the target dates. 


PEMEX reported that during the course of this vear the majority of the remaining 
plants will start operating and that the rest will start operating early next 
year. 


With this complex and the other petrochemical plants being constructed in other 
parts of the country, Mexico will become one of the great petrochemical producers 
of the world. In addition to supplying the domestic demand--which is growing as 
a result of the industrial development of the country--they will provide large 
surpluses to be placed on the international market. 


La Cangrejera, which will be inaugurated by the president, will consist of 14 
plants for the production of ethane, propane, butane, ethylene, polyethylene, 
ethylene oxide, acetaldehyde, benzene, toluene, orthoxylene, paraxylene, styrene, 


hexane and heptane. 


19 














The PEMEX reports state that among the moat important categories of production, 
ethane and «ethylene etand out because they bring about an increase in the coun- 
try's level of production of basic petrochemicals. The capacity of those plants 
Will increase by 300 and 341 percent, respectively, as compared to the 1975 
capactty. 


The same is true for ethylene oxide (470 percent increase), orthoxylene (389 per- 
cent increase), paraxylene (700 percent increace) and styrene (528 percent in- 


crease). 


The increase in the productive capacity of the propane plant will be 1/78 percent, 
of the butane plant 200 percent, of the ethylene plant 341 percent, of the poly- 
ethylene plant 355 percent and of the acetaldehyde plant 327 percent. 


9204 
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ENERGY BCONOMICS PERU 


KUCZYNSKL TERMS COUNTRY'S FUTURE IN OIL FIELD PROMISING 
Lima EL COMERCIO in Spanish 30 Apr 61 p 4 


[Text] Pedro Pablo Kuceyneki, ginieter of energy and mines, said yesterday that 
the country's future in the matter of cil “ie promising.” We disclosed that, 
thie year alone, current oil-contracting firme will invest about $400 million. 


lie Said optimistically that, if an agreement is reached with Shell and other oil 
companies, thie figure could increase substantially. 


lie explained that the present firme have already given the General Hydrocarbons 
Directorate their programe for action up to the end of thie year, consisting of 
three levels. 


lnvestmente 


He said that Occidental Petroleus has proposed 4 program involving $154 million 
in the Amazon region; Bridas plane $140 million for the secondary restoration of 
the north coast; and Belco will spend $77 million on the continental shelf, a 
figure which would be considerably increased if it received an additional con- 
ttact. 


Export 


Chatting with journaliste after hie audience with President Fernando Belaunde 
Terry, he said, "We are a modest export country and ur philosophy is to msintain 
sufficient exports but not to an exaggerated degree.” 


He explained that Article 2 of the National Defense Council Accord clearly states 
that we should “be careful with our reserves, for it does not behoove us at this 
time to use what we do not need to strengthen our ‘foreign currency reserves.” 


lle said, “Obviously, some ofl export is necessary, but,” he stressed, “our phi- 
losophy is to maintain sufficient exports but not to an exaggerated degree.” 


PETROPERLU 
The minister of energy and gines emphasized that “we have very great challenges, 


like that of etrengthening PETROPERU [State Petroleum Agency] and making it a 
more efficient operation, a8 well as the challenge of saving fuel." 
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lie remarked that coal may be playing 4 very important role, such as transforming 
the cement industry, using coal inetead of oil. 


lle aaid that 4 eubway would be one solution in Lima, ae it would make it possible 
to eave fuel being powered by electricity. 


Priority 


He pointed out that the unanimous accord of the National Defense Committee clearly 
defines the major priorities. “And that ie basic. The texte of the contracts 
should be a matter of negotiation,” he stated. 


le said that each contract should be individually studied. “And not, necessarily, 
all will be approved,” he declared. 
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COUNTRY SECTION INTER@AMERICAN APPALRS 


CUBAN OFFICLAL CRITICIZES U.S, PORRIGN POLICY TOWARD L.A. 
Quito NUEVA in Spanish No 76, Apr 61 pp 4-43 
[interview with Cuban Vice Foreign Minister Ricardo Alarcon, i» Quito; date not given) 


[Text] Alter a month and a half of talks, on 29 March the dispute with Cuba was 
“resolved.” In two televised interviews aired on that Sunday night (one on the 

main port's channel and the other with national coverage) , Minister of Foreign 
Relations of the Republic Alfonso Barrera Valverde announced to the country that 
the relations remained “on the level of charges d'affaires,” and that Ecuador might 
participate (although he did not specify the exact mechaniems) in the action that the 
Cuban Government would take against the attackers of our headquarters in Havana. 


It was by then clear to all Ecuadoreans (despite the total lack of official statements 
te this effect) that the “seizure” of the Ecuadorean Embassy in Cuba was a well mount~- 
ed provocation included in the series of actions taken by the Reagan administration 
on the continent. And the Ecuadorean Government, disregarding the clearcut exposes 
made in the world concerning the “affair,” succumbed to the provocation: Today, the 
re.ations with Cuba are actually facing a kind of “freeze” shortly after having been 
resumed. 


A "freeze" achieved in the midst of the most variegated pressures, which were brought 
to bear not only by meddlesome right-wing sectors, but also by other governments and 
through special emissaties. This is a good beginning for an interview which, by no 
means confined to the reason that the Cuban Vice Foreign Minister, Ricardo Alarcon, 
was in Quito, deals with the current itesue: the “Reagan era” and the new destiny of 
Latin America. 


The ‘Good Offices’ of Two Embassies 


[Question] Vice Foreign Minister, the Cuban Government has denounced the participation 
of diplomats from third nations in the conflict related to our headquarters in Havana. 
On the other hand, it is known that Mr Huber Matos’ “public relations” during his 
visit to Quito were similarly handled by certain embassies. What more could you add 
in this regard? 


jAnewer) The use of Huber Matos and his activities here in Ecuador are proof that 
there was a conspiracy behind all this, a conspiracy led by the CIA which, there- 
fore, is not the act of an autonomous group. On this occasion, Matos was nothing 
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but an agent from that Agency, and his trip was obviously planned and organized, 
Matos came to perform 4 certain task in Reuador, and I know that he acted here 

with the cooperation of two embassies to arrange the interviews and all his public, 
official and private activities, That in itself is obvious proof that he wae acting 
on behalf of others, and that others were in 4 position te act on his behalf, And 
there @uet be many witnesses in this country among those who made the calle to 
request or arrange interviews with hia. 


[Question] Vice Poreign Minister, could you tell use which embassies those were? 
|Anewer) Yes. They were the embassies of the United States and Venesuela. 


(it should be noted that Foreign Minister Barrera Valverde himself, in one of the 
interviews cited at the beginning of thie article, mentioned the fact that “some 
embassy" had called him to arrange Matos’ visit. We did not epecify which one. 

The Ecuadorean Government has spoken @ great deal lately about the “interference 

in internal affaires” on the part of other countries. The action of the North Ameri- 
cane and Venegvelane is very clear evidence of the fact that they aseume the right 
to interfere in our internal affaire, particularly when one considers that Matos 

did not hesitate to state that his mission was one of applying hie offices to foster 
the break in relations with Cuba. Could “notes of protest" have been sent to those 
embassies?) 


‘Seeking the Blockade’ 


Question) Vice Foreign Minister, all this leads to the conclusion that the dispute 
yvetween Ecuador and Cuba is included in the action undertaken by the White House, 
ind is merely the implementation of the new North American foreign policy. In the 
conerete instance of Cuba, which is one of the top priorities of the Reagan adminis- 
tration, how does your government analyze the essence of that foreign policy’ 


Anewer!) It was already clear earlier that the team which is now in the White House 
would attempt to carry out 4 more aggressive policy toward Cuba, as part of an inter- 
sational policy which disputes the easing of tensions, and seeks to achieve military 
superiority for the United States and to retrieve an alleged “authority” and “pres- 
tige.” 


During the election campaign, it was obvious that the Republican platform was very 
ageressive. They even went so far as to propose a naval blockade of Cuba and direct 
military intervention in the area. In that context, the 4 November elections in the 
‘atted States have a very clearcut international significance, with results that are 
inevitable. A team has come to power which represents the most reactionary positions 
in the United States, with a platform that could not be more dangerous to the Latin 
American nations and to the entire world in general, not just to Cuba. 


We must clearly understand which groups within the United States promoted Reagan's 
candidacy. They are the ultraconservative groups, which uphold a reactionary posi- 
tion in the areas of politics, religion, civil rights, etc. These groups, moreover, 
feel emboldened and encouraged by the election results, and are far more active now 
than they were previously. And it is precisely their systematic campaign to defeat 
the more liberal elements, and not only in the Senate, which makes it possible to 
anticipate the significance of President Reagan's administration. 
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it is under these conditions that we must observe how 4 phenomenon that is very 
serious to mankind is occurring again in the 'inited States: the inability of the 
leading groups in that country to assimilate the changes that are taking place in 
tin presenteday reality, the changes that are taking place around them in the world, 
Am! there are two possible positions with respect to the revolutionary changes: one 
is that of trying to be realistic and to gear oneself to those changes; and the 
other is that of attempting to interpret those changes in @ spurious manner, in a4 
way that would lead to very dangerous conclusions, 


|\Question] There ie every tudication that Reagan has opted for the latter.... 





|\Anewer|) Yes. This second tendency, which makes one resort constantly to attempts 
to explain the revolutionary changes as the result of the conspiracy, the action 

of sinister forces of “international communiem” or the "Red peril.” This kind of 
reasoning which, rather than encouraging the more realietic elements in the North 
American @ociety that are trying to find an adaptation for the United States to 

the world which is increasingly Less in the image and likeness of what imperialian 
would like it to be, on the contrary, encourages those who will always try to believe 
that what has been done is improper action toward those “dangers” and, hence, that 

it is necessary to be more forceful, and harder. 


in this way, one reaches conclusions as absurd as that of Reagan himself, when he 
said that the mistake was not becoming involved in the Vietnam war, but rather not 
having won it. If that concept had been applied during those years, if he had been 
president during those years, and with that philosophy, the war in Vietnam would 
have corptinued, because there would have been more North American troops, and more 
armament.... 


But the world has continued to change, particularly Latin America. We have the situ- 
ation in El Salvador, and in Guatemala, and the entire advancement of the revolution- 
ary movement in Central America. And the same dilemma is posed again: either try to 
acknowledge that reality, and gear oneself to it, or again seek the classic, ultra- 
conservative position, which entails doing what is being done in thie instance: 
sending more arme and more advisers, to convert El Salvador into a second Vietnan. 
And, in order to achieve that, more aggressive positions must be assumed against 
Cube, against Nicaragua, against Grenada...against everything progressive that exists 
mm the Latin American continent; to tighten the ecrews more, and have far more con- 
trol over the situation. 


The First Action 
| westion) In that regard, have destabilizing actions against Cuba occurred already’ 


‘Anewer!] I think that one action in this direction is the matter of the embassy of 
Feuador. Furthermore, there has been a far stronger rhetoric, 4 systematic propagan- 
da campaign against Cuba. They are again trying to promote our country's isolation, 
and they are pressuring the United States’ Western allies to achieve a reinforcement 
of the blockade and to bring about their allies’ more effective adherence to their 
policy. 


For example, there is currently a discussion in Geneva of the final results of the 
meeting of the Trade and Development Soard which, in addition, must decide upon the 
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location for the next UNCTAD [United Nations Conference on Trade and Development | 
Conference in 1985, Based on rotation, the site must be Lat‘n America, and the only 
Latin American country that has offered to serve this purpose is Cuba. However, the 
United States has already said that, if the conference is held in Cuba, it will not 
attend; and it ts pressuring UNCTAD not to approve thie invitation. That is anoth r 
concrete example of how they are attempting to reinforce the blockade against our 
eountry in the diplomatic realm, 


Moreover, there is the increase in the epy flighte over our territory, and in the 
propaganda that the United States spreads through the news media which enter oui 
country freely: radio programs with an obvious intention of fostering subversion, 
even giving an image of allege! subversive movements claimed to be operating in our 
country. 


And there is, of course, the entire policy against Cuba that the United States has 
been implementing with respect to El Salwador It is that domino theory which is 

pact of what we analyzed previously concerning the inability to understand the changes 
that are taking place on the continent. In that regard, Reagan and Haig, in discuse- 
ing the revolutionary “threat” in El Salvador, claim that they must go “to the roots 
of the problem,” that what is happening in chat country is associated with Nicaragua, 
and goes bevond, as far as Cuba. 


uestion, One of the very arguments put forth by Reagan to justify his belligerence 
agaicest Cuba te the charge that Cuba, along with other countries, is supplying arms 
Salvadoran guerrillas. What is the Cuban Government's response to that 
‘ssertion? 


‘Acewer] This accusation has several goals: on the one hand, to depict the Salva- 
ioran guerrillas ae if they were not a truly autochthonous movement flowing from the 
Solvadorans’ own reality, from their own history. So they refuse to understand that 
it is impossible to reduce this to the results of a capricious action on the part of 
wnyone, with an origin dissociated from that reality and that history. 


“Moreover, to impose 4 emokescreen, so as to allow them, of course, to provide anything 
‘hat occurs to them by way of military equipment, including advisers and increasing 
auebers of Yankee military personnel. It should not be forgotten that, after all, 
what ie being discussed is an alleged Yankee arms traffic to El Salvador, arms which 
if they are possibly accessible to the revolutionaries of the world, are so precise- 
ly because the Yankees have flooded the globe with weapons to repress the liberation 
movement and to back the antirevolutionary causes. 





| don't want to make predictions, but some day there will be talk of North American 

ares sent to El Salvador during the 1980's which showed up somewhere on the globe 

»e suse “a commundet regime” sent them there. But let us go to the heart of the 

matt ‘com an ethical standpoint, one would have to ask what right they have to 
engane in that business and to tell others that they cannot do so. What right does 

the United States have to be the arme supplier of any fascist, or any reactionary 

f any kind that existe on the globe, and to deny the revolutionaries, the patriots, 

the opportunity to fight that repression? 


by saying this, I do not mean that what they have claimed is true. But I definitely 
not agree that they even have the right to make the accusation; because they co 
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not have it, They are not superior to anyone, and there is not a morality for the 
Yankees and another one for the other nationa. However, that is not what is impor- 
tant; what ts important te the use, and the aim of. that campaign. 


| Question] Vice Foreign Minister, with regard to those charges, what is your opinion 
of the negotiations held by the Reagan administration in Europe concerning El Salva- 
dor? 


[Anewer| They proved absolutely nothing. The famous State Department documents do 
not constitute in any way evidence that anyone has given anything to anyone. There 
is no evidence in those documents of the alleged assistance from the “r countries, 
The proof of this is that almost no one in Europe accepted them outs 


They used that as a tool for a great international campaign of pressure on their 
European allies and certain Latin American countries to make them accept greater 
Yankee interference and to justify the shipment of more Yankee arms and personnel 

to El Salvador. However, the response was clearly opposed to the North American 
policy, and there was no acceptance in Latin America for the Yankee plans. They 

did not succeed in convincing anyone with that accusation. What they achieved was 

the creation of an atmosphere within the United States as well,to justify the delivery 
of millions worth of weapons. 


And what more have they gained? In the United States, there is already beginning to 
be talk about El Salvador, and concern is being aroused among the North American 
population which may find itself again drawn into a Vietnam-type conflict. And what 
| have just said is so true that now the Yankee administration is attempting to 
lower the tone of the statements about El] Salvador, so as not to give the impression 
of great risks. 


A recent editorial in THE LOS ANGELES TIMES stated that the entire North American 
administration is to blame for this situation, that no one would have spoken in this 
manner if it had not been for the fact that it became the main issue of foreign 
policy, with the daily statements by Haig and his emissaries alli over the world 

to explain the El Salvador situation. And the editorial concludes by saying that 
this is a conflict from which they will not emerge by sending more military equipment 
and advisers to a reactionary junta, but rather that they must help to make that 
junta change politically; because, it notes, many juntas were backed in Vietnam, and 
the results were obvious. 


The Possible Consequences 


[Question] In your opinion, what might be the significance of the claims made by 
several officials of the Reagan administration to the effect that its policy, unlike 
Carter's, is not “the defense of human rights," but rather “the battle against terror- 
ism"? 


[Answer] | think that this demonstrates a new policy toward Latin America, which has 
some very clearcut implications. There is a complete abandonment of the policy which 
the Carter administration, and that of Kennedy as well, carried out, in the direction 
of encouraging certain changes, even though superficial, in the political structures 
of the Latin American countries, and of favoring civilian regimes as opposed to 
reactionary tyrannies which, in the case of Kennedy, were proliferating during the 
1950's. 
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with Carter, that @ituation was repeated, and that policy waa reflected tu certain 
Limitations on the policy toward Chile and toward Bolivia. Now, however, it is 
quite clear that what ie most important to the United States is the degree of adher- 
ence that a regime might have to ite interests, and not the nature of that regime, 
Therefore, the plans, or the line calling for encouragement of a certain type of 
institutional image in certain Latin American countries has been abaondoned, which 
is inevitably encouraging all the right wing sectors, both military and civilian, 

in all the nations of the continent, Those sectors feel that they have the green 
Light to seize power, because the United States will not try to change the situation 
in any countries, but rather will seek a greater loyalty from those regimes, and 

the strategic defense of its investments in the area, overlooking everything else. 


To some extent, we are aleo confronting two classic types of North American policy: 
one, the alleged messianic action of promoting what ia best, of exporting the inage 
that the United States assumes is one of ideal democracy; and, on the other hand, 
the different one, which is rather pragmatic and rather narrow, viewing Latin America 
merely as a millionaire strategic reservation, which is suited for being explo ted 

in the best possible manner. And it is for this plan that they need more loyal and 
more ftaithtul servants. 


That view seems consistent with the total revision of Reagan's policy and the way 
in which they are attempting to thwart the progress of revolution in Latin America. 
There are individuals in the Yankee administration who reproach Carter for having 
heid a position that did not favor Somoza up until the last minute. The historical 
‘act is that they did everything possible to save Somoza, and when they could not 
lo anything else, when the repudiation was already widespread on an international 
scale, and the plan for intervention of the then secretary of state, Vance, had 
failed, they had to admit that they could not continue to back Somoza, That was 
Carter's policy, and if one analyzes it from the standpoint of North American inte- 
rests, under those conditions, Carter did not have any other choice left. 


However, there are individuals, such as the American ambassador to the United Nations, 
who is a theoretician of the North American extreme right, that still continue to 
believe that not backing Somoza was a mistake; and that position is in keeping with 
the nature of the new administration. This means that all the rhetoric about human 
rights which took place on a wide scale during the Carter government will now be 
replacea by a propaganda campaign against the progressive governments, to slander 
them or discredit them. And at this point is should be recalled that, to Mr Hai,, 
a terrorist is anyone who wants to change the state of social and political or ,res- 

‘on in any part of the world. And in order to combat terroriem, as they interpret 
it, it is necessary, among other tl.ings, to violate the human rights of millions of 
people all over the world. 


And Internally? 


‘Question] Ip your opinion, what consequences could President Reagan's foreign policy 
have inside the United States? 


Answer] As I mentioned earlier, the concern that El Salvador could produce a Vietnam- 


rype conflict has been spreading within the United States. But, in addition, no one 
as yet has a clear notion of how Reagan is going to manage to solve that country's 
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problema, how he is going to cope with the tremendous challenge that he hae in the 
area of the United States’ domestic economy. 


for example, no one knows how he ia going to succeed in keeping all his electoral 
promises, how he is going to achieve a balanced bu.'get while simultaneously increas- 
ing the military spending, the spending on weaponry, by astronomical figures, lt 
must not be forgotten that, in oraer not only to increase the Defense Department 
budget, but also to finance the sending of more advisers, more equipment and more 
military ald, where the reduction in spending will be ia in the area of social 
security, and benefits for the family, the unemployed, the elderly, children, etc. 
And that will cause greater internal opposition and more dissatisfaction among the 
masses, 


Furthermore, up until now it has been very easy to blame Carter for everything. But 
what will happen when, as will inevitably occur, they are unable to stop the Salva- 
doran revolution, or to halt the changes, and when they cannot solve the problems of 
the North American economy either? 


Ic is no coincidence, in this context, that shortly after this interview was held, 
the news agencies announced that Reagan had been shot down on a Washington street, 
while the most recent polls revealed that the popularity of the brand new North 
American president had dropped from 66 to 24 percent in only 2 months of administra- 
tlon: a symptomatic record if one considers the fact that the "Reagan era” has just 
begun. 
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COUNTRY SECTION INTER-AMERICAN AFFALRS 


STRATEGLES TO STRENGTHEN ANDEAN PACT LAUNCHED BY MEMBERS 
Quito EL COMERCLO in Spanish 15 Mar 81 pl 
[Article by Eliodoro Aillon) 


[Text] The Andean Pact Commission has begun to take steps to advance the pro- 
cess of subregional integration. According to opinions expressed in government 
circles and private sectors of the member nations, the pact is facing the moment 
of {ts greatest test due, above all, to factors of a political nature which have 
aggravated a crisis which started in the economic field. 


while the temperature of the political disagreements in the subregion is starting 
to go down, the members of the commission are now traveling to the member nations 
in order to discuss at the highest level means of lowering tension not only in 

the political but also in the economic field, where there are complaints abo. - lack 
of compliance with decisions and protests over “the meager benefits the pact has 
produced,"’ according to merchants in most of che member countries. 


However, the greatest difficulty in this field could arise as a consequence of 

the diversity in the economic systems in effect in the countries of the subregion. 
This fact has made it difficult to arrive at a consensus on the problem of the 
Common External Tariff [AEC]. This agreem nt siould have gone into effect more 
than a year ago but the differences noted above have kept the problew merely at 
the discussion level. 


According to observers of the process, the danger that the disagreement may deepen 
as a result of different economic policies, as occurred in Chile in 1976, could 
roee place with regard to Peru which has started to liberalize its economic mechan- 
isms, expanding the free market and the free play of private enterprise. 


They say that (tf those mechanisms are carried to an extreme they might reach a 
dangerous level of incompatibility with the policy and the plans of the pact which 
contain provisions for the protection of the economic development of the subregion. 


However, Pedco Carmona, member of the commission, denies that possibility, first, 
because the Peruvian process, he says, will not reach such extremes. But he 
pointed out that the Chilean case would be very unlikely to arise in the pact 
hecause, at this stage of the process, one can already speak of an Andean model 
of development. 














He said that between the extreme protectioniam which characterized earlier periods 
and exaggerated liberalization, the Andean model has taken a position in the exact 
center in order to bring those tendencies into equilibrium. In thin sense, all 
its mchaniems should have sufficient flexibility to allow for these different 
tendencies up to appropriate limits, within which the interests of the member 
countries coincide, 


The AEC, one of those mechanisms, ta being conceived within that philosophy because 
it will have upper and lower limits between which the policies for the protection 
of the products of each member country can be set at a higher or lower level. 


The Peruvian Jose de la Puente, another member of the commission, after recog- 
nizing the need for a readjustment of these mechanisms and for new alternatives 

to assure continued progress, maintains that the Andean countries must adapt their 
economic policy in accordance with the process, which is basically dynamic. How- 
ever, when he refers to the restructuring of the pact, de la Puente explained that 
it does not mean a substantial change of the fundamental objectives but an adapta- 
tion to the circumstance the subregion is now experiencing. 


However, the so-called Andean model, for analysts such as Luis Alberto Rangel, 
an eminent Venezuelan economist and politician, is incompatible with the objec- 
tives for development of the member countries of the subregion because the world 
market, he says, grows very slowly. This has forced the great powers to keep 
available a sure area where they can market a certain quantity of goods. 


According to Rangel, this will lead to a new international division of labor in 
Latin America "since as Washington improves its traditional industries and develops 
other manufacturing sources, Latin America will specialize in activities which 
will not compete in price with this new arrangement of things by the United States 
and other developed countries.” 


In the opinion of the Venezuelan analyst, under that arrangement Latin America 
will produce raw materials to which it will add export products such as steel, 
basic petrochemicals, light metals which have already been processed, machines, 
shoes, textiles and food. 


He emphasized that this new division of labor is not compatible with the Andean 
Pact because in order o survive it would need a considerable degree of independence 
from the centers of world power which is impractical under the present arrangement. 


9204 
CSO: 3010/1080 








COUNTRY SECTLON INTER-AMERICAN AFFALKS 


NEW BOLIVLAN AMBASSADOR TO PERU ARRIVES 
Lima EL COMERCIO in Spanish 16 Mar 81 p 4 


{Text} Jorge Escobari Cusicanqui, the new ambassador accredited to our government 
by Bolivia, pointed out that Peruvian-Bolivian relations were never broken off 
and that his presence in Lima will serve rather to strengthen and solidify them. 


"It is a pleasure for me to arrive here in Peru, which I consider as my own country, 
as a sister country,” he said with emotional words at a press conference at the 
international airport. 


He explained that relations with the Andean Pact [PA] were never in a state of 
paralysis. But he clearly warned that "the new direction the countries are taking, 
not wishing to form isolated blocks, oblige the PA to make decisions to eliminate 
tendencies toward political categorizations." 


He admitted that because of its geographic location Bolivia is a bridge country 
which needs the PA, the Amazon Basin Pact and the Plata Basin Pact but he insisted 
on the need to ‘eliminate inequities and the disruption of relationships in order 
to arrive at integration.” 


He denied that Bolivia is trying to analyze the institutions which the PA has given 
rise to (Andean Parliament and others) and to reject them. He remarked in conclu- 
sion that integration is necessary, without blocks or isolation. 


in other replies to the series of questions by the newsmen, he said that the delay 
of some governments in recognizing the Government of Bolivia is due to misinforma- 
Lion and disinformation. But that once this problem has been overcome recogni- 
t.on should come very shortly thereafter. He pointed out that the great powers 
must realize that the existence of inequities and the disruption of relationships 
block peace. "Peace should be promoted without political distinctions," he said. 


\n assador Enrique Arevalo, director of protocol of the Foreign Ministry, gave 
him a cordial welcome in the name of the Peruvian Government. 


Years ago, Escobari Cusicanqui was ambassador to Lima and he has held the high : 
office of foreign minister in his country. 
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COUNTRY SECTION BOLIVIA 


FOREIGN MINISTRY COMMENTS ON STATUS OF RELATIONS 
Relations With Thirty-Six Countries 
La Paz PRESENCIA in Spanish 26 Apr 81 p 11 


[Text] As of last week, Bolivia had normalised its relations with 36 countries, 

in view of the fact that, ever since 17 July 1980, most of the countries thet used 

to maintain diplomatic representatives in this country have displayed obvious caution 
toward the new government established on that date, 


A Ministry of Foreign Affairs report reveals that oniy three nations had at that 
time announced their intention of maintaining normal relations with Bolivia: 
Argentina, Nationalist China and Brasil, A month later, it began to be evident 
that the rest of the countries were gradually declaring themselves in favor of the 
normalization of relations, 


Up until July 1980 35 countries with embassies and diplomatic offices in la Paz 
had officially accredited representatives in Bolivia, 17 countries had representa- 
tives with offices in Lima, Buenos Aires, Santiago and Brasilia, and eight inter- 
national organisations, like the United Nations, the Organization of American 
States, international financial organisations and others were represented, 


Changes 


Changes in recognition acvorded the Bolvian Government since 17 July can be seen 
in terms of the following charts 


1, Argentina 29 July 1980 
2, Nationalist China 29 July 1980 
3, Brasil 29 July 1960 
4, Paraguay 30 July 1960 
5. Iereel 30 July 1980 
6, Arab Republic of Egypt 31 July 1960 
7. Seuth Africa 31 July 1960 
8, Uxuguay 1 August 1960 
9. Korea 7 Amgust 1960 
10, Guatemala 7 August 1960 
11, The Philippines 7 Angust 1960 
12, Suriname 7 August 1980 
13, Malaysia 7 August 19860 
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14, #inlead 19 August 1980 


15, 1 Salvader 22 August 1980 
10, Mexico 25 Auguet 1900 
17, Indonesia 27 August 1960 
18, Switzerland 5 September 1960 
19, Spal. 9 September 1980 
20, GDR 15 September 1980 
21, Hungary 16 September 1980 
22, USSR 20 September 1980 
23, Czechoslovakia 22 September 1980 
24, Sweden 25 September 1950 
25, India 25 September 1950 
26, Colombia 

27. Turkey 26 September 1960 
28, Japan 14 October 1980 
29, FRG 28 Ootober 1980 
50, Thailand 29 October 19860 
41, Iraq 29 October 1960 
32, Costa Rica 10 December 1960 
33, Great Britain 15 February 1961 
34, Peru 17 February 1981 
35. Pelgium 31 March 19861 
36, The Vatican 24 April 1961 
ln Process 


Shortly after assuming office, Foreign Affairs Minister Mario Rolon Anaya defined 
a process of normalization of relations which would aid in ultimately returning 
Solivia to the diplomatic world, He said that there would be five phases, the last 
of which will consist of an exchange of ambassadors, 


The minister of foreign affairs explained that, if there are official communications 
between two countries, mtual cooperation programs and economic relations are per 
manently activated, the situation should be considered to be norm, 


Accomling to the authorities, there are still four American nations involved in 
this process which have traditionally maintained cordial relations with Bolivia: 
The United States, Venezuela, Panama and Ecuador, 


A month ago in an official analysis of the state of the country's diplomatic rele- 
tions, it was recommended that American observations regarding the drug traffic 
"be taken into account" to obtain a normalization of relations with the United 
States, “he government has launched a campaign against this illegal activity 
through mobilization of the Armed Forces, 


Those Buropean nations which formerly aaintained relations with Bolivia but have 
not yet normalized them are: France, Romania, Yugoslavia, Austria, Italy, Poland 
and the Sovereign Military Order of Malte, 








telations With Africa Sought 
La Pas PRPSONCIA in Spanish 26 Apr 61 p 10 
(Article: "Ninietry of Foreign Affaire Disousees Poreign Relations" | 


\Text During ite weekly seeting held yesterday, while evaluating last week's 
operationa, the Ministry of Poreign Affaire disouseed the current state of the pro- 
cease of normalisation of forei@ relations aad the next conference of foreign 
affaire @inieters from the developing countries, to be held in Venesuela, 


Negarmiing normalisation of relations with the Vatioan, Poreign Affaire Minister 
Maric Bolom Anaya expreseed his satisfaction with the matter, He referred to the 
prestige the lloly See enjoys, which he desoribed ae one of the most cautious and 
intelligent etatee in the world contezt of nat‘ons, 


in the ceport he provided at the working session, attended by undersecretaries, 
genera, admir’ stratore and etal! personnel of the Minietry of Foreign Affairs, the 
foreign affaire ainieter sald that the new situation created by thie normalisation 
of relations "Le paving the way to @ reality at the international level" and that 
the Vatican's attitude could determine the same behavior on the part of other 
nations, 


he anticipated that hie office would be charged with establishing diplomatic missions 
in Africa, He noted the active etatuse of the African countries in the Usaited 

Nation e® and said that Bolivia cannot remain on the sidelines in direct relations 

with thoee countries because of various factore and reasons that coincide with 
Nolivian reality, 


The cireumetances surrounding the next conference of foreign affairs ministers ‘rom 
the developing countries, which ie to be held in the Venesuelan city of Caraba) ida, 
were aleo evaluated, Bolivie will be represented, Minister Rolon Anaya stressed 
the fact that he had received a personal invitation from Venesuelan Poreign Affairs 
Minieter Alberto Zambrano, to whom he replied accepting the invitation, 


je reported that Polivia's new charge d'affaires in Caracas, Armando loayta 

hae gone to the site of hie office, entrusted with the speciiic mission of parti- 
cipating in the Venesuelan preparations for the above-mentioned international con- 
feren_e, 


Holy See Betablishee Relations 
La Pas PREGENCIA in Spanish 25 Apr 51 p 1 
Text) Diplomatic corps greete minister of foreign affairs, 


The Holy See has normalized ite relations with Bolivia, Hise Holiness’ papal nuncio, 
Monsignor Alfio Repicarda, dean of the diplomatic corpse and acting as its represen- 
tative, offered hie greetings to Minister of Poreign Affairs Mario Rolon Anaya 
during a ceremony held yesterday in the Hall of Homor at the Ministry of Poreig 
Relations, 
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"Relations between the churoh and the Bolvian Government have been normalised," 
ie Holinese Jot, Paul Il'e nuncio declared, after noting that these 
not been normal, He added that now the, have been normalised he 
new situation would favor the work the clurch ie ecoomplishing Boli 
ved 








s 
that country le @t present going through e period of expansion, 


Alter confirming the new situation and reporting that he had reocei 
\he papal nuncio on Thureday, Minis 
jie approval of the normalisation of relations 

"the Catholic vocation of the Armed Porces and the people of Bolivia,” 
that the normalisation of relations between countries ie part of a 

‘lows from the activation of plans govermmente promote ad that the exchange of 
ambassadors ie merely a formal aspect of this, 





Formal Greeting 


During @ cecemony held at the Ministry of Poreign Relations, the acoredited diplo- 
satic corpe in La Pas greeted Minister of Poreign Affaire Mario Rolon Amaya, As 

dean of the diplomatic corpe, the papal nuncio in hie speech emphasised the fact 

that the Baster celebrations invite understanding and brotherly love, "This ooca- 
sion seems to me to be propitious,” he said, “for expressing a desire for tranquillity, 
prosperity and peace to the noble people of Bolivia," He said the real justifica- 
tion for any poliey is to serve people since, “whether national or intermational, 
political activity etems from people, ise carried out by people and is for people, 

in terme of real individuals and the dignity of human beings," 


. veferres to the contribution countries oan made to jointly tackle mankind's major 
probleme, one which strives for justice, progress and peace, which permits the de- 
velopment of peoples and the collaboration of human beings, He said: "This lets 

ao Senge the responsibility entailed in the mission that has been entrusted to us, 
whieh ie not limited to defending the exclusive interests of our own countries, but 
.» aieo devoted to etriving to find and promoting formileas and solutions of m 
senefit, common interest and universal validity, 


‘we ave aware,” he added, "of the responsibility inoumbent on us, always to be ex- 
ercised with abeolute respect for the sovereignty and independence of the country 
that harbors us," going on to say that he had found in the minister of foreign af- 
fa.ce “competence, understanding and help in the accomplishment of our task," He 
eaic that the miniocter's natural talente “offer us the most favorable conditions 
for the development of our activities," 


hin.eter of Poreign Affairs 


Ao for the minister of foreign affairs, he said that the government “has, in a his- 

~ cal period of enormous and difficult national reconstruction, with the heroic 
perceverance of the Bolivian people resumed the task of overcoming a dependency 
that i9 a historical adversity, but aleo the exploitation and vilification of two- 
thirds of mankind, 


"Allow me to say,” he said, “with the came evangelical blies of poverty, which is 
Kat f eparitwal wealth, at a time when, moreover, merely through having contri- 
buted to the prosperity and development of other parte of the world, that we 
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-Cuntelee that ave etill caught up in the process of development right in the middle 
vt the 20th century aspire to the same Baster resurrection that ie flourlehing on 
ous Bolivian Soll, whieh ie eo frugal, ao simple,” After referring to the import- 
anoe of Human beings, he apoke of the dignity of people, whe in the world we live 
in “oan no longer continue to be forever enslaved," 


"For ue,” he added, “who oniy want to exehange offensive dependencies for invigora- 
ting Loterdependencies, relations among nations mist be more open, more dynamic,” 
lle etressed the importance of dialogue and sald that this ie not a time of isole- 
tion, "nor of medieval blockades," and referred to the government postulates of 

17 September 1900 which declare an open-door foreign policy with all the countries 
in the world, one of intemational solidarity and respect for the OAS Charter which 
sanctions respect for the free self—<determination of the peoples of the world, 


lie called om tee peoples of the world to exhibit solidarity end sincere and active 
underetan’’ ag, saying: “We have a close, fraternal rapport with the nations of 
the Americas aod, a8 @ country open to oentect with others, one of open brotherli- 
ness, we Say Wat integration has to do wiW our nature and destiny too," 
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COUNTRY slOTILON BOLIVIA 


PAPGR AUUSUDNS GARCIA MatA'S PRAPORMANCE 
ia Pas PRBOBICIA in Spanish 25 Apr 61 p 2 
(Article: "Balance Sheet") 


(Text) ven if only rapidly eo, it ie possible for use to review the stages the 
pieeen’ government, whieh ie responsible for representing the Armed Poroes, has 
gone through during ite firet 7 sonthe of operation, Thies i8 no doubt « short space 
o. time and does not permit ue to evaluate aims and resulte, but rather unfulfilled 
prowiees, without underestimating the long-term objectives, what is of importance 
in the Leaders’ platform are the efferte that have been made, those that have a 
bearing on the facte and the course of everyday reality, 


yt hoe ie the proper time to establieh the fact that the government's efforte 

are cuees on ite authority, which constitutes a kind of prestige that differs from 
Loree and Violence, but aleo on the laws, because people must be subject to a legal 
ore apd pot te the whime of high authorities or intermediate officials, A govern- 
ment'® @trongeet support lies im the law, which is the standard on 

~hich national coexistence can evolve, it constitutes the rules of the game which 
s°@ ipdiepensable to the effective ordering of any society, 


uring the 7 monthe that have passed since 17 July 1960, a number of developments 
of unequal lepertance have occurred, Bverything that could be truthfully and re- 
-.ectively sald about the former regime was aaintained in these colume at the ap- 
»ropriate time when the players in that troublesome maladministration were at the 
peax of their power, Wow all that belongs to the past, 





The present government came into being to correct the errors . 
sOnbat penetration cy dogmatic Marziem and the intrusion of foreign interests in 
ooestace atfaire, Thies objective hae been pursued with unflagging energy. t 
gover ment has net sucoeeded in checking the effecte 

are ileeetinating abroad, Most of the efforte made by official agencies have 
aloes at dieplaying an image for domestic consumption et were 
e Coyond our dDomdere, Consequently, projected abroad, 
ranw@ed much, And it base not been explained why ap action has no 

«Pon Should nave been recommended, namely the sending of employees of our accre- 

dite diplomatic service to nations with which we maintain or have saintained very 
close reiations, 











«ch Une exception of a few nations, the level of relations with sany countries has 
not S@e@m reestablished, To be eure, relations have not been broken off, but they 
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have beer reduced to @ Minimal level, In some cases, technical assistance programe 
have Leen suspended, 


we Cannot ignore the fact that for tiie reason and because of the U,U, attitude the 
country's economic situation cannot be desoribed as normal, There are difficulties 
which, for the present, are serious but perhaps not hard to resolve, It is true 
that we continue to export goode that are indispensable in terme of providing work 
for and feeding the people, and that we aleo export minerals and metale, There 
nave been no unfavorable changes in thie sector, 


in our judgment, @any promises, such as those involving the promotion of a program 
for the implementation of noral values, are etill no gore than words, They said 

they were going to put a etop to amuggi ing and it ie possible that illegal trade 

may not have been completely eliminated and that thie ie why developments in thie 
domair have been somewhat lees than victorious, And not because thie might affect 
the manufacturing industry, which is largely on the rocks or, ae they say, in 4 

atate of permanent incipience, but rather because of the damages it inflicts on 

the national treasury and on our morale, If there were no other evidence, it would 
wuffiee to cite the case of the “sensational automobiles,” whose owners have received 
epecial consideration, such as granting them various kinde of terns, 


One pogative bit of information is that the government hase announced that the coun- 
try will be inetitutionaliszed, 
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COUNTHY GwOTION BOLIVIA 


OFFICIALS ABAOT TO DALVERS' PUBLISHED CRITICIONS 
\4 Pas PREGENCIA in Spanieh 24 Apr 61 p 9 


(Text) (ANF)—Ministry of Transportation and Commnications officials have exprese- 
ed their surprise at the "petition" published in a la Pas daily in which 

the Pederation of Bolivian Drivers attacks several government ciale and threatens 
to revise ite position with regard to the current regime, 


After ohrenicling the actions engaged in by the drivers “against ——- - 
petition, addressed to the president, the junta, Cabinet and Armed 
ministers, denounces the inefficiency of some officials who have not li 
ae soon as possible, 
the 









uwlion proposals, a point which the drivers demand be considered 
as well as improvement of the country's image abroad, 


Purthermore, the drivers reiterate the fact that they were not consulted in 
adoption of decisions on fares and declare themselves to be in favor of the rein- 
statement of union organisations, 

Showing surprise at the idege expressed in the article, officials consulted on the 
‘emue in the Ministry of Transportation said that there was no reason assume 


such a position since their ministry has always kept the dialogue open, 


egarding the raising of public auto transport fares, they pointed out that flexi- 
bility sad been maintained since, with the adoption of economic corrective measures, 
the only sector whose income was renegotiated was the drivers union, despite the 
fact that government officials are aware that it is the public in general that has 
to bear the brunt of the greater sacrifices, 


In their public communique, signed by Amado Antelo and other sector leaders, the 
drivers also refer to the delay involved in the clearance through customs of 220 
crew bases intended for service in La Paz, 


At toe Ministry of Txeoensportation they noted that this acquisition was not properly 
nandied, They explained that now the government will exoeptionally vouch for it 

so that the owners can retrieve their property, bearing in mind that a government 
vouccer is only possible when public institutions, not private ones, are involved, 


And lastly, the official spokesmen were inciined to describe the National Drivers 
Federation article as “political,” 


.t was emphasized here today that, since last 17 July and following the deactivation 
of the unions, the National Drivers Pederation, headed by Amado Antelo, and the 
Federation of Bolivian Farmers, headed by Pascual Gamez, are the only two labor 
On™wanizations in operation, 
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COUNTRY SECTION BRAZIL 


PRESTES PREDICTS END OF FIGUEIREDO MANDATE BEFORE 1984 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 9 May 81 p 4 


{|Text) Communist leader Luiz Carlos Prestes believes the president of the republic 
"will not finieh his term of office," because before then “he will fall from power." 
He made these statements yesterday on arrival in Sao Paulo to participate in launch- 
ing the ‘Slate 2" candidacy for the Sao Paulo Metalworkere Union election, led by 

Waldemar Rossi, the worker who greeted Pope John Paul II on his visit to Sao Paulo, 


"This," Prestes continued “is typical of imperialism. To the extent that Ceneral 
Figueiredo loses strength, there will be a new movement in the name of ‘democracy’ 
which they will call a ‘revolution’ and which will take responsibility for putting 
another general in his place, It happened in Cuba, with Batista ard Machado, It 
always happens." 


Prestes refused to grant a formal interview to newsmen, but agreed to "converse," 

so his statements could be used later. In his opinion, the support given by the 
opposition to the president of the republic in the wake of the bomb explosions in 
Riocentro "doesn't mean a thing; it will amount to nothing." That is why he refused 
to express similar support. ‘The opposition,” asserted the former PCB [Brazilian 
Communist Party) secretary general, "rallied to Figueiredo's side because they were 
fearful of another coup, which might close the Senate and the Chamber of Deputies. 
And, after all, the deputies and senators make very good money." 


According to the veteran communist leader, all the expressions of solidarity "were 
made by General Golbery," who, he says, “besides running the government, is now also 
running the opposition.” Prestes mentioned, as "proof of General Golbery's inter- 
ference, the meetings held with him by opposition leaders for a direct contact by 
representatives of the various parties with the president of the republic, “which 
was ili-advised,." 


The president of the republic, according to Prestes, “is discredited and does not 
have the power to track down and punish those who are responsible for the attempted 
assassination, who belong to the DOI/CODI [Department of Domestic Operations/Inter- 
nal Defense Operations Center|), as has become abundantly clear. I have said it be- 
fore and I say it again: the roots of the dictatorship are in the bowels of the 
DOL/CODI, and the government is not investigating it because it is in collusion 
with it.” 
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Internal Struggle 


Luig Carlos Prestes will not attend the 7th Congress of the Brazilian Communiat 
Party, scheduled for next year, as he believes the current PCB Central Committee 
already has a "closed position" expressed in the basic document of the congress 
published this week, in the document, Prestes is accused of trying to "liquidate" 
and split’ the PCB, Hence, he calls the 7th Congress “a farce” and promises to 
"denounce it constantly as the farce it is," 


The former PCB secretary general defended himself against accusations made by other 
members of the party that "he refuses to make self-criticiem." He argued that "the 
most important PCB document of recent times is the ‘Letter to Bragilians' that I 
wrote and published and that contains a criticism of the party and of myself. The 
Central Committee never responded, Every time, in interviews and articles, the 
Central Committee, instead of giving answers makes provocations and accusations." 
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COUNTRY SECTION BRAZIL 


POLL SHOWS MONTORO SAO PAULO GUBERNATORIAL FAVORITE 
Montoro=-Socialist Party Favorite 
Sao Paulo FOLHA DE SAO PAULO in Portuguese 21 Apr 81 p 4 


(Text) Senator Franco Montoro (PMDB [Party of the Brazilian Democratic Movement)), 
former Governor Laudo Natel (PDS [Social Democratic “arty]), and former President 
Janio Quadros (PTB [Brazilian Labor Party]) took the first three places, in that 
order, in an opinion survey on “the electoral receptivity of possible candidates 
for the post of state governor,” carried out by L & C--Pesquisa e Planejamento de 
Mercado LTDA. 


Ordered by Bandeirantes Palace and carried out between October and December of last 
year, this survey contacted 2,080 literate adults over the age of 18 throughout the 
state; 359 of them were in Greater Sao Paulo. According to the public opinion sur- 
vey enterprise, the technique was this: these 2,080 subjects were projected for the 
“universe” of the electorate of Sao Paulo which, according to statirtics from the 
Regional Board of Elections, consists of 11,037,725 persons, including 5,645,706 
concentrated in Greater Sao Paulo. 


In addition to the preference for the gubernatorial candidates as such, the survey 
aiso indicates the degree of popularity of President Joao Batista Figueiredo, 
Governor Paulo Maluf, and Prefect Reinaldo de Barros, as well as party preferences. 


State Government 


Under the heading of “electoral receptivity of possible candidates for state gover- 
nor," the enterprise presented only eight names to the subjects: Planning Minister 
Delfim Neto; Senator Franco Montoro (PMDB); former President Janio Quadros (PTB); 
former Governor Laudo Nate] (PDS); former Prefect Olavo Setubal (PP [People's 
Party]); former National Chairman of the PT [Labor Party] Luis Inacio da Silva 
Lula; Senator Orestes Quercia (PMDB); and former Governor Paulo Egidio Martins (PP). 


Here are the results: 


Franco Montoro, 21.60 percent (including 24.98 in the interior and 18.38 in Greater 
Sao Paulo); Laudo Natel, 16.38 percent (15.75 in the interior and 16.99 in Greater 
Sao Paulo); Janio Quadros, 14.43 percent (12.32 in the interior and 16.44 in Greater 
Sao Paulo); Olavo Setubal, 8.46 percent (5.64 in the interior and 11.14 in Greater 
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Sao Paulo); Lula, 8.45 percent (6,80 in the interior and 10,03 in Greater Sao Paulo); 
Orestes Quercia, 7.9 percent (10.63 in the interior and 5.29 in Greater Sao Paulo); 
Paulo Egidio, 4.43 percent (5.87 in the interior and 3,06 in Greater Sao Paulo); 

and Delfim Neto, 3.32 percent (4.47 in the interior and 2.23 in Greater Sao Paulo). 
The no= response rate wae 15.03 percent. 


Acceptance 


The “degree of satisfaction with the record of President Figueiredo" emerged as 
follows: very satisfied, 30.65 percent; little satiafied, 31.10 percent; dissatia- 
fied, 26.43 percent; no epinion, 11.82 percent. 


Regarding the record of Governor Paulo Maluf, the picture is as follows: very 
satistied, 24,39 percent; little satisfied, 29.44 percent; dissatisfied, 32.12 
percent; no opinion, 14.05 percent. 


As tor Prefect Reinaldo de Barros, the survey was conducted only in the capital. 
Here are the results: very satiefied, 20.56 percent; Little satisfied, 33.45 percent; 
dissatiafied, 12.89 percent; no opinion, 33.10 percent. 


These statistics pertain to "personal action, ideas, plans, and proposals." 
Parties 


The survey also revealed party preferences, showing the following results through- 
out the state: 


PMDB: 22.63 percent; PDS: 11.19 percent; PTB: 7.42 percent; PT: 5.36 percent; PP: 
2.03 percent PDT [Democratic Labor Party]: 0.81 percent; none of the above: 29.82 
percent; no opinion: 20.74 percent. 


Senator Urges New Political Direction 
Brasilia CORRELO BRAZILLENSE in Portuguese 28 Apr 81 p 2 


|\Text] Contrary to former President Janio Quadros, who said that he would not run 
for governor “because after Mr Paulo Salim Maluf, there will be no more Sao Paulo, 
nor will there be any government to succeed him," Senator Franco Montoro (PMDB-SP) 
‘Sao Paulo) remains firm in his determination to get into Bandeirantes Palace, which 
ve refers to as “a natural demand addressed to me by the party." 


This does not mean that he does not have some reservations about the current govern- 
ment of Sao Paulo which he called "a real disaster.” In his opinion, Governor 

Paulo Maluf “is only concerned with getting ahead himself and forgets what the 
people need. He started a telephone service in VASP [Sao Paulo Air Line) aircraft 
when not even the world's richest countries, such as Japan and the United States, 
have telephones in airplanes. And he does all this at a time when the people of 

Sao Paulo need food and reasonable wage adjustments. 


Sut in spite of his known reservations regarding the governor's performance, Montoro 
loes not try to base his campaign on a fight against the Maluf administration 
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"but rather to propose specific solutions for the problema of the population," among 
which he liste the problems of food, housing, health, and water supply ae the most 
serious, 


Contident of winning, the senator counts on the coalition .f opposition groups to 
firm up his election strength. As he sees it, union among the opposition groups is 
a necessity springing from the current situation "since the state administration 
wants to divide us and we will succeed in replacing the current authoritarian and 
centralizing model with a democratic model that fundamentally has popular partici- 
pation only if we are united," 


Survey 


According to an election survey conducted between October and December of last year, 
Senator Montoro was able to win first place among possible candidates for governor 
of Sao Paulo with 21.60 percent of the votes, followed by former Governor Laudo 
Natel, with 16.38 percent. In third and fourth places we have former President 
Janio Quadros who got 14.43 percent and metallurgist ula and Olavo Setubal, 

both of whom got 8.45 percent. 


After that we have Senator Orestes Quercia with 7.90 percent and former Governor 
Paulo Egidio with 4.43 percent. Delfim Neto wound up in last place with only 3,32 
percent of the votes, including 2.23 percent in the capital and 4.47 percent in the 
interior of the state. 


But more than 15 percent of the persons contacted had not yet formed an opinion. 
And if these voters were to swing to one or the other candidate, that could bring 
some surprises during the next election. It was precisely in an effort to avoid 
surprises that Senator Montoro has already been intensively covering several town- 
ships in Sao Paulo, although he does not want to emphasize the fact that he is 
already running; instead, he is trying to organize the directorates of the PMDB in 
Sao Paulo. 


Looking at the survey conducted by the "Market Survey and Planning Enterprise"-- 
which singled him out as the preferred candidate of the people of Sao Paulo-- 
Montoro does consider it important to the extent that it indicates the character- 
istics of the electorate of each candidate. "With the help of that survey we can 
see that I was strong where Janio Quadros is weak, at the same time we found that 
his statement--to the effect that another survey would have shown that the major 
portion of his electorate is in the 30-35 age category, in other words, the group 
that never votes--simply does not hold water. The fact is that he has less votes 
precisely among the young people.” 


According to the statistics deriving from the survey conducted at the end of last 
year, while the PMDB senator got 19.77 percent of the votes cf voters between the 
ages of 18 and 24, former president Janio Quadros was able to get only 10.47 per- 
cent; among the voters in the 25-29-year age category, Montoro got 17.53 percent of 
the votes and Janio got 15.55 percent; in the 30-39year age bracket, Montoro 

wound up with 15.79 percent while Janio only got 11.58 percent; and finally, among 
voters over the age of 40, the former president managed to take the senator's place 
with 24.42 percent against 19.53 percent of the votes. 


45 











Community Alternative 


Although he seeks to conduct his campaign by concentrating fundament ily on local 
problems in Sao Paulo, Senator Franco Montoro assured us that he would not abandon 
the defense of democratic alternatives for the country precisely because he does not 
believe in isolated solutions for matters which involve general aspects. 


Replacing the current model which "concentrates power, resources, and wealth," what 
the senator preaches is a community alternative, characterized by decentralization 
of authority regarding resources through the strengthening of the intermediate 
communities that coneitute the base of the nation, 


"Ie is nece sary,” he says, “to replace paternalism in government with the respon- 
sible participation of tue community. Some of the fighting positions in this 
struggle are the municipal front and the defense of the autonomy of the state, the 
labor union movement, the actions of the base communities, the associations of 
residents, youth organizations and scientific community associations, movements in 
defense of national business, agriculture, ecology, and consumers, cooperativist 
movements and other forms of community participation." 


This idea=-which he calle a "new ideology,"--is described by the PMDB senator as an 
ideal solution for the country's most serious problems whose roots are to be found 
precisely im the centralizing character of the model of government now in use. At 
the same time he emphasizes that this centralization of power is being accompanied 
by « progressive concentration of wealth so that, whereas in 1960, the 60 poorest 
percent of che Brazilian population shared in the national income to the extent of 
23.4 pereent, the 5 richest percent got 30.7 percent and the 1 richest percent 
received 13.0 percent. In 1976, the participation of the 60 poorest percent dropped 
co 18.5 pereent, the share of the 5 richest percent went up to 37.0 percent and 

the share of the 1 extremely rich percent rose to 17.4 percent. 


"That picture reveals the fundamental mistake in the current political model and 
evidences the need for replacing it with an alternative that is more in line with 
our real situation and the need for a more just and more human social order. But 
while we do not accept this government centralization, we cannot accept an indivi- 
dualistic model which, by making competition the supreme criterion of social co- 
existence, in the end will make all community life subservient to the demand for 
profit.” 


Senator Franco Montoro advocates the community alternative precisely as a concilia- 
tory formula between the extremes of government centralization and the individual- 
istic model, starting with the following observation: the nation is not a simple 
‘uxtaposition of individuals but rather a community of communities. 


In this way, the community option, represented by a p-” ‘avtory democracy, 
emeiges as a political and social model capable of res; «w to the contemporary 
seeds for new forms of social coexistence which would promo the process of our 
effective development and which would respect the fundamental human values of 
justice and liberty. This is the humanist vocation of Brazil, tied to the Christian 
roots of our history and it is therefore incompatible with the exploitation of the 
human masses by capitalist groups or th: r oppression by dictatorships of any kind.” 
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Unemp loymen,. 


Among the national problems, the one which has profound implications in his state 
is the growing unemployment rate throughout the country and that has been one of the 
main concerns of Senator Montoro. Just last week he addressed the senate twice to 
analyze the problem which he believes to be one of the most serious in terms of the 
country's social scability. 


In this connection, as chairman of the CPI [Congressional [nvestigating Committee], 
which looks into the causes of manpower turnover nationwide, he started a discussion 
on layoffs at Volkswagen and, more recently, the reduction in the work day proposed 
by the employers. Labor union leaders from the Steel Workers of Sao Paulo, Joaquim 
Andrade and from Teubate, Luiz Carlos Ferreira testified before the CPI. The latter 
reported that, after daily firing some workers, the company avsembled the entire 
work force several days ago to pick those who were to be fired, generating a climate 
of panic which, as Senator Montoro sees the situation, in Taubate contributed to 

the agreement to reduce the working day which was passed by only a small margin of 
the votes cast. 


"But it is not fair and it is not even humane to force the worker to pay more and 
more for all of the utilities and necessities he must have and to accept a situation 
where the only thing to do is to reduce his wages. This is an unacceptable situa- 
tion; it is simply absurd that the worker, who did not share in the great profits 

of the enterprise in recent years, should now be forced to share in shouldering 

the burden of the alleged losses through a reduc ton in his wages,’ added the 
candidate who now seeks to succeed Governor Paulo Maluf; the senator believes that 
the state government cannot remain insensitive to this crying injustice which is 
represented by this attitude that was adopted against the workers. 


As Montoro pointed out, the most serious thing is that, out of the total cost of 
the auto industry, expenditures for personnel payments account for only 6 percent 
while taxes, duties, and royalties take up the far greater share. This is why 

he urged the enterprises to inform the state government as to their real positions 
by asking for a reduction in the interest rates within the financial system and 

at the same urging a cut in royalties paid to the foreign parent companies for the 
use of technology. 


He believes that the most important step which the government must take--including 
also the fact that the unemployment problem is not only restricted to the auto 
industry--involves the adoption of a new policy that would stimulate the creation 

of job opportunities and in this connection he believes that it is absolutely 
indispensable to achieve a radical transformation in government criteria and priori- 
ties. 


"Now, what happened is that the state government was always concerned with stimu- 
lating and promoting high-technology undertakings, almost always of foreign 
origin, and the thirg we have to do now is to suppert activities that use more 
labor and provide wany jobs, such as civil engineering construction, agriculture, 
the national industry, as well as small and medium business. All of this must be 
done instead of signing big. high-sounding agreements for the purchase, abroad, 
of nuclear power plants, radar systema, ships, railroad equipment, and thermo- 
electric power equipment, as we have just done.” 
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For Montoro, gov : ot funds must be applied to stimulate activities thac produce 
popular utility erticles and consumer items, such as food, school materiais, 
clothing and medicines "because these items, as a matter of fact, are the real 
prioricics, not the plants, the radars, the luxury cars, or, what is even more ab- 
surd, telephones in airplanes." 


Here the candidate once again attacks the waste in the Paulo Maivf administration 
"which has no commitment to the people of Sao Paulo precisely because it was not 
elected by those people but because he was put in as bionic governor as a result cof 
official arbitrariness." According to the senator, the step taken by che Maluf 
administration in installing telephones in VASP aircraft is an insult in view of the 
misery of the people of Sao Paulo, "instead of stimulating the production of beans 
which are lacking on the dinner plates of our people." 


Nor did Montoro forget the celebration on the occasion of the award of medals tc 
various members of parliament, conducted several months ago by Maluf; on that oc- 
casion, the governor wasted millions in public . unde simply for the purpose of 
decorating persons chosen on the basis of the sole criterion that--being me abers 

of the ooard of directors that will pick the next president of the republic--they 
rep-esent votes to be garnered by the man who is already aspiring tc succeed ’resi- 
dent Figueiredo. 


“At the same time, Mr Paulo Maluf maintains that he has no money to compensate the 
farmers and he thus allows the real devastation of that group. While he spends 

redible sums of money on his useless projects, he never allowed a salary adjust- 
ment .or state civil service employees above or at least equal to the rate of 
inflation.” 


In Montoro's opinion, the "biggest action" taken by Governor Maluf so far was the 
attempt to switch the capital to the interior--and that failed likewise. "The 
‘act is that this is a Pharaonic and extremely expensive undertaking which will 
bring tremendous profits to contractors while it will not contribute to the solu- 
tion of the people's problems. And the worst of it is that the governor maintains 
that he has no money to take care of the real needs of the population of Sao Paulo 
such as water supply, for which we pay an exorbitant price because we have the 
centralized setup represented by CAPESB." 


-andidacy 


Sure that his cadidacy represents an aspiration of the rank and file of the PMDB, 
‘because the majority of the city directorates are demanding it," Senator Franco 
Montoro says that he has not yet started his election campaign and that he will do 

» only after formal selection by the party convention. Likewise, he does not have 
1 runnin ‘because it is up to the convention and not me to pick the political- 
ly st viaole name since the people always have the last word through their judg- 
ment at the polls.” 


He likewise does not wish to comment on the possibilities of other candidates, such 
Janio Quadros for the PTB, Olavo Setubal for the PP, and Adhemar de Barros 

Filho for the PDS, “because, as far as I am concerned, they have not been formally 

tapped by their own parties.’ But he does consider the results of the latest 
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election survey, conducted in Sac Paule, to be quite significant; it put him in 
first place both in the capital and in the state's interior, leading 411 of the 
candidates considered a6 of now, such as former President Janio Quadros, Minister 
Delfim Neto, former Prefect Olave Setubal, former Governor Laude Natel, metallurgteat 
Lula, former Governor Paulo Egidte Martine, aad even another PMDB man, Senator 
Orestes Quercia, 


According to the survey, the preference of the electorate was not confined to the 
fame of Montoro but pointe to the PMDB a6 the strongest party in Sao Paulo with 
70,56 peroent of the votes in the capital and 24,60 percent in the interior. In 
second place we have the PDS with 6,61 percent in the capital and 13.89 percent in 
the intertor, after that come the PTB (9.1/7 percent in the capital and 5.59 per- 
cent in the interior), the PT (6,39 pereent in the capital and 4.28 percent in the 
interior), and the PP (2.78 percent in the capital and 1.25 percent in the interior). 
The PDI winds up in last place with 0.28 percent of the votes in the capital and 
0,61 pereent in the interior, More than 29 percent of the persone questioned 
sy@pathiae with none of the existing parties whereas 20.74 percent preferred not to 
respond to the survey because they had not yet formed their opinions. 





The survey furthermore disclosed that the PMDB in Sao Paulo ie the only party which 
has more women’s votes than men’s votes (23.73 percent as against 17.49 percent) 
whereas the PP, for example, got 4.92 percent of the male votes and only 0.55 per- 
cent of the female votes. At the same time, while the PMDB got more support among 
population category “D" (23.81 percent of the votes), the PP got 13.33 percent of 
the votes in category “A” againet 0.79 percent in category "D.” 


In terme of educational level among the voters contacted during the survey conduc- 
ted between October and December of last year, the PMDB received the largest number 
of votes from voters with a higher level of education; the PDS did well among 
persons with high echool degrees; the PTB got the most votes among persons with an 
elementary education; the PT was strongest among the group with a higher education; 
the PP likewise did very well among university-educated people; and the PDT got 
most votes among persons with a secondary education. 


Looking at the most diverse aspects, all of these statistics therefore point to the 
PMDB and, within it--<at least if the current situation continues--the candidacy 

f Franco Montoro which can be threatened only by two factors: first of all, a 
breakup of the opposition through various para’lel candidacies and, secondly, a 
PIB-PDS coalition which would strenghten the candidacy of former President Janio 
juadros. 


But the thing that Montoro says is most in his favor--above all if the PDS were to 
support former President Janio Quadros--is the Paulo Maluf administration itself 
“whose support for any candidate would inevitably be a kiss of death.” 


“Look, I am not running 4 campaign against anybody. I want to propose complete 
solutions for the problems of the population of Sao Paulo. But it is inevitable 
that the disastroue results of the Maluf administration should harm the candidate 

is going to support and that would only release a tremendous revolt by the people 
sf Sao Paulo against the inhuman and almost tragic administration of Mr Mauvluf.” 
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Ae fur the posaibility of a aplit in the opposition, which would certainly weaken 
him, the PMDB senator said that he does not believe that this would happen because 
he is sure that oppositionisete in Sao Paulo are aware of the importance of unity 
in 1982 “co prevent the attempte of the administration to divide uae from attaining 
the desired results.” 


Por all of these reasons, Senator France Montoro ie confident that he will win and 
he hae not only the political, personal, and party potential he needs, but also one 


very etrong supporting factor=--the support given by Governor Paulo Salim Maluf 
to any of the other cendidates, 
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OUNTRY SECTION BRAZIL 


PAKISTANI VISIT IN AUGUST GEARED TO ARMS PURCHASE 
Sac Paulo O ESTADO DE SAO PAULO in Portuguese 25 Apr 61 p 5 


(Text) Paraiba Valley--A delegation from Pakistan is scheduled to visit Bragil in 
August for the purpose of buying arms. This was announced yesterday in Sao Jose dos 
Campos by Mr Farooq, charge d'affaires at that country's embassy in Brasilia, during 
the visit by a delegation of 30 ambassadors from African and Asian countries to the 
military factories and the Brazilian aerospace complex in Sac Jose dos Campos. Their 
visit is being sponsored by the Ministry of Foreign Affairs. 


The ambassadors toured the weapons factories in Sao Jose dos Campos throughout the 
day. Late in the afternoon, they traveled to Campos do Jordao, where they spent the 
night. 


Trade 


In the course of an interview granted during the visit to the EMBRAER [Brazilian Aero- 
nautics Company) facility, Farooq explained that Pakistan is a member of CENTO and 

the Southeast Asia Treaty Organization (SEATO) and that the requirements of its armed 
forces are met with equipment from the United States and Great Britain, “countries 

to which we export primary products, chiefly jute, cotton, wool, and skins and hides.” 
But he emphasized that his country is “beginning to follow an agreement signed by 

the members of UNCTAD, according to which there is to be greater cooperation among 

the developing nations.” 


According to Faroog, the new policy to be adopted by his country will substantially 


increase its trade with Brazil, which exports iron and soybeans to Pakistan. Faroog 
aid: “in the trade balance between the two countries, Pakistan shows an annual defi- 
it of $80 million.” That difference, which he considers “disproportionate,” will 

be reduced in the same proportion that trade increases. With that in mind, a dele- 
gation of Pakistani businessmen visited Brazil in February and reached the conclusion 
that “the biggest problem facing binational trade is ocean transportation, since 
there are no regularly scheduled lines between the two continents.” 

irpiane 

The Pakistani charge d'affaires also announced that his country is to sign an order 
for Brasilia aircraft to meet the demands of regional aviation, but he declined to 
pecify the number of planes. The Brasilia, which is manufactured by EMBRAER, is : 


eduled to erter the foreicn market in mid-1964 in a pressurized 30-seat version 
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that has already attracted over 120 firm orders, “chiefly from the United States,” 
according te sources at the firm, 


During the negotiations with Pakistan, however, EMBRAPR is to demonstrate the quality 
of the Ipanema agricultural plane, since agriculture is Pakistan's principal economic 
activity. It employe the major portion of the population and is responsible for most 
of the national income, Pakistan's chief agricultural products at present are wheat 
and rice and, on a smaller scale, corn, jute, cotton, and sugarcane. With the intro- 
duetion of agricultural aviation, production could be increased. 


Put Farooq asserted that “we are gradually becaming industrialized.” The most impor- 
tant sector in that transformation is the textile industry, which uses cotton as ite 
raw Material. Textiles are followed, at some distance, by jute processing and the 
cement, chemical, and sugar industries. According to the Pakistani charge d'affaires, 
“our Greatest desire is to sign an agreement with Bragil for an industrial joint 
venture=--you would supply us with the technology, and we would provide the manpower 
and the huge Asian market.” 


morning the African and Asian ambassadors will return to Sao Jose dos Campos 
for more Visite, and at 1700 hours they will return to Brasilia, departing from the 
TA (Aerospace Technology Center) airport. They were assisted during their visit by 
‘he Miniotry of Foreign Affaire which, as always, tried to conceal the fact that be- 
nd these protocol visits lies the Brazilian Government's determination to expand 
e sale of military products manufactured in Brazil. 
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OUNTRY 8BCTION BRAZIL 


POLISH FOREIGN TRADE OFFICIAL LAMENTS CONSTANT DEFICITS 
Rio de Janeiro GAZETA MERCANTIL in Portuguese 1-4 May 861 p 2 
[Article by Miriam Leitao] 


\Text) Srasilia--Bragil is a priority partner for Poland. The man who said so is 
Antoni Karas, deputy minister of foreign trade, who yesterday concluded a visit to 
Brazil that began on Monday. He announced that the line of credit granted to Poland 
by Brazil had been renewed, but declined to state the amount, explaining that it 
will depend on the volume of Brazilian sales to his country. 


Karas denied that Poland has fallen behind in payments on the former line of credit 
jranted by Brazil or that he had come to Brazil to renegotiate the maturity dates on 
that financing. He said he had come to evaluate trade between the two countries and 
to suggest areas in which exports and imports might grow this year. But neither the 
Poles nor the Ministry of Foreign Affairs would provide more information about which 
areas were identified as showing possibilities for increased trade. 


ne thing is certain, and the deputy minister emphasized this during his lightning 
press conference on Thursday: Poland wants to export more and is concerned about the 
constant deficits recorded in trade between our two countries. And its sales of coal 
and sulfur to Brazil are not enough to reduce that historical imbala: e. The deputy 
minister took part of the blame for thet process, pointing out that Poland has never 
vad a program that really assigned priority to increasing its sales. "The new 3-year 
plan provides specific measures for promoting Polish exports." He said that the plan 
in question is going to "end the current Polish crisis completely, because it is go- 
ing to reform the country's economy and accelerate the process of Polish development.” 
What invasion are you talking about?" asked the head of the Polish delegation when 
questioned as to the risk of Soviet intervention. He said the West is creating an 
unnecessary climate of tension in the world by insisting on the possibility of inva- 
sion and even “counting the minutes until the Soviet Army enters Polish territory." 


The deputy minister said that Poland continues to be interested in increasing its 


trade and its economic relations with all the Western countries. Proof of that-- 
according to the minister--was the renegotiation of the country's foreign debt, which 
as mi leted a few days ago with the principal Wester’. powers. To a reporter who 


asked him whether the solution for socialism is to follow ~oland's example by sepa- 
rating the worker movement from the party, the deputy minister said that the leading 
role of the CP is not challenged by any union in Poland. 
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YUGOSLAVIA SEEKS CLOSER TRADE RELATLONS 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 1 May 81 p 5 


[Text) Belgrade--The death of Marshall Tito--the first anniversary of which will be 
next Monday--did not change the policy outlined by him, seeking closer relations 
with Third World countries and freeing itself from ties to superpowers, Within 

that context the Yugoslave want to strengthen their relations with Brazil, believing 
the latter country, because of ite size and potential, cannot much longer be kept 
out of major world decisions in either the economic or the political area, 


According to @ high-ranking member of the Central Committee of the League of Yugo- 
slay Communists, his country is convinced that from now on Brazil will always have 
an influential word in world decisions, The reasons given by this Central Committee 
spokesman are the same that led Yugoslavia, after many problems, to a reconciliation 
with Communist China. Hence, one of the objectives of current Yugoslav pelicy is 

to establish closer relations with Brazil. 


\ithough maintaining excellent political relations, the level of trade is still 
weak and the Yugoslav authorities hope to be able to increase current interchange. 
Last year the trade balance between the two countries showed a surplus for Brazil, 
with Yugoslavia importing soybeans, coffee, cocoa, mineral products and semi-manu- 
factured goods, 


In the latest 5-year plan--1981-85--the Yugoslavs stressed the need for more trade 
sith Brazil as a priority effort. This was revealed to us by the director of the 
Latin American section of the Yugoslav Economic Chamber, George Vujic. 


Among the objectives is the effort for complementary Brazil-Yugoslavia activities 

other markets, especially Africa and the Middle East. Yugoslav companies are 
well-established in this region, whereas Brazil is just beginning to establish it- 
self seriously. This effort for association of the two countries by means of joint 
ventures in other markets is also an objective of other socialist countries of East 
Europe, including Poland. At this moment there is a Polish economic mission in 
Srasilia to discuss similar questions. Poland, for example, is furnishing the 
tracks for the railway that Mendes Junior is building in Iraq. The Yugoslavs are 
also well established in that country and in the future hope to participate in its 
development plan, also through an association with Brazilian companies that are 
there. All these aspects are being studied by the Yugoslav Economic Chamber, which 
includes about 18 associations and serves as a ministry in that nonaligned socialist 
country. These associations, following the system of self-management and within the 
Economic Chamber, analyze the government projects before they are submitted to the 
parliament. 
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COUNTRY SECTION BRAZIL 


MISSION TO SOUTHEAST ASIA SEEKS TECHNOLOGICAL COOPERATION 
Sao Paulo © ESTADO DE SAO PAULO in Portuguese 3 May 81 p 55 
[Article by Rosa Dalcin] 


(Text) Jakarta--In addition to its political aspects--increased dialogue with Third- 
World countries--and its commercial aspects--increased commercial exchanges--Brazil's 
rapprochement with Southeast Asia has other objectives in view as well. Brazil wants 
to promote a movement for developing a technology proper to developing countries 
Located in tropical regions--one that will be suitable and adequate in terms of their 
cultural characteristics. 


That idea is starting to take shape with the talks being carried on by the Brazilian 
economic-commercial mission visiting the five member countries of ASEAN: Malaysia, 
Indonesia, Singapore, the Philippines, and Thailand. The possibilities for techno- 
logical cooperation between Brazil and those countries are perfectly viable in sev- 
eral fields, since their climate is tropical, they are situated in developing regions, 
and they have very similar primary economies. 


The talks held in Malaysia--the first country visited by the mission--are making that 
aspiration to create a tropical technology increasingly real. Ambassador Paulo Tarso 
Flecha de Lima, head of the Trade Promotion Department at the Ministry of Foreign Af- 
fairs and coordinator of the mission, has announced that Brazil and Malaysia will 
seon sign a basic agreement on economic and technical cooperation in three sectors: 
the areas of dende (African oilpalm] oil, agriculture and livestock, and the indus- 
trial technology of alcohol. According to Minister Carlos Alberto Leite Barbosa, 
head of the Coordination Office for International Affairs in the Ministry of Industry 
and Commerce and coordinator of the delegation's technology group, “Brazil wants to 
share its experiences in the technological area with the other developing countries 
because it considers that such an exchange can accelerate the creation of a tropical 
technology that is suitable for those countries. This would contribute to greater 
development in the areas of energy and other mutuai interests." 


The mission had intended to sign an agreement covering the transfer of technology 

for the production of dende oil in exchange for Malaysian dende oil seeds, but it 

Gid not happen. Even so, Ambassador Flecha de Lima regards as "positive" the results 
achieved, since he believes that within a short time the negotiations will succeed. 

A Malaysian Government mission will visit Brazil in October, but the agreement may 

be signed through the embassies that are being established in the two countries. 
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In addition to its economic results, the mission will have important ¢od positive po- 
litical repercussions. Apart from its being the first important government-business 
mission to visit Malaysia and its neighboring countries, Flecha de Lima also stressed 
to the Kuala Lumpur government the need for the two countries to be "coherent" in de- 
fending the principles of trade relations before international organizations. The 
mission will emphasize this point in all the countries it visits. 


Flecha de Lima believes, however, that the economic results will be more immediate 
because according to him, the Malaysian authorities were “fascinated” by Bragilian 
experiences in seeking alternatives to petroleum products, especially the National 
Alcohol Program (PROALCOOL). They were also interested in the investigations into 
the possibility of replacing diesel oil with dende oil. Malaysia is the world's 
largest producer of dende oil, with a production of 2.6 million tons last year and 
the prospect of producing 6 million tons in 1985. Bragil produces only 17,000 tons, 
and in view of that difference, Malaysian authorities are afraid that Brazil may be- 
come a strong competitor of theirs on the international market if they supply it 
with the Oilpalm seeds. Ambassador Flecha de Lima's "tranquilizing" statements that 
Brazil will use the dende oil for energy purposes seems to have helped substantially 
in reducing Malaysian resistance to selling seeds to Brazil. 





According to Flecha de Lima, the prospects for cooperation between the two countries 
are great in the areas of livestock, agriculture, transportation, energy, and manu- 
factured goods. 


Fl Lima seemed very optimistic in evaluating the results of his visit to Ma- 
laysia. In addition to being “fascinated” by Brazilian energy programs, the Kuala 
Lumpur authorities are interested in acquiring Gir cattle and “closed deals" for 
oreeding them, along with farm machinery and technology for the preservation of cocoa. 
The ambassador enumerated other Brazilian products that are also of interest to Ma- 
LaySia: it would like cooperation from Brazilian manufacturers of railroad cars and 
motives in reequipping the local railway. It is interested in Brazilian hydro- 
tric equipment because it believes that Brazilian firms could cooperate in con- 
struction of the 3.6=-million-kilowatt Sarawak hydroelectric plant. [t is also in- 
rested in the acquisition of Bandeirante planes; the continued importation of 800 
Volkswagen vehicles per year; the acquisition of copper tubing manufactured by Bra- 
zil's ELUMA [expansion unknown] firm, which already operates in the region and signed 
a 4-million-cruzeiro contract during the visit; the acquisition of iron ore from the 
Fic Doce Valley Company for a steel mill now under construction; the possibility of 


exchanging Brazilian sugar for Malaysian rubber in an integrated project; the forma- 
rion of a joint venture in Kuala Lumpur for the production of tires and other parts 
vith which to equip Brazilian vehicles exported to that country; and the exchange of 
technology for a more systematic exploitation of Brazilian forests. 


> 
~~ e* ‘ 
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terday the mission began its contacts in Indonesia, which is interested in acquir- 


ing alcohol factories, earthmoving equipment, and energy technology from Brazil. 
“ndonesia is the second ASEAN country to be visited by the mission made up of 52 
businessmen, diplomats, and representatives of government organizations. It has 


een experiencing economic growth based on natural resources, especially minerals 
and forests. It is the largest country in ASEAN and has a population of 147 million, 
with a GDP that is growing at an average rate of 6 percent per year. The country, 
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. last year Nad 4 trade surplus exceeding $6 billion and an inflation rate of 30 
percent, is the world’s sixth largest petroleum exporter, In Dilateral terme, the 
trade balance is unfavorable to Bragil, whose importe from Indonesia total $71.9 mil- 
Lion and whose exports to that country total 840.8 million, leaving a deficit of 
$31.1 million. 


57 








COUNTRY SECTION BRAZIL 


HISTORY, CURRENT STATUS OF SPACE PROGRAM DISCUSSED 
Sao Paulo © ESTADO DE SAO PAULO in Portuguese 3 May 81 p 30 
[Article by Flavio Nery] 


(Text) The Bragilian Space Program, the most ambitious scientific project ever under- 
taken by a developing country, is going to make Brazil the fourth nation capable of 
producing and launching a satellite and maintaining it in space--a technology that 

at present has been mastered only by the United States, the Soviet Union, and France. 
The investment, calculated at $6 billion for the government alone--and not including 
the investment in research by private organizations and industries--was approved in 
1979 by the Bragilian Space Activities Commission (COBAE), an agency directly under 
the Office of the President of the Republic. That sum is the equivalent of 4:'0 bii- 
Lion cruzgeiros. 

But a successful experiment in Europe--where a consortium of 10 countries was ‘ormed 
in 1973 to carry out a space program that would reduce the technological distance be- 
tween Purope and the United States--has now been imitated by Brazil, which last year 
undertook a @iplomatic offensive aimed at awakening the interest of neighboring coun- 
tries in participating in the project planned and developed by Brazilian scientists. 
The negotiations began with Argentina in March of last year, when Brig Gen Osmar 
Domingo Graffiana, commander of the Argentine Air Force and member of the military 
Sunta ruling that country, paid an official visit to the aerospace complex located 

in Sao Jose dos Campos. Those talks continued in May of the same year, when Presi- 
dent Joao Figueiredo visited Buenos Aires, and they ended in concrete results last 
January, when Brig Gen Hugo de Oliveira Piva, director of the Space Activities Insti- 


tute (TAFE), an agency of the Ministry of Air in Sao Jose dos Campos, visited Argen- 
rina. 

Technical-seientific cooperation in South America is possible and viable because of 
the worldwide trend toward the integration into single blocs of multinational regions 
that are close geographically and ideologically. “It is a trend that will prove in 
the noxt few years to be one of the macks of the future reorganization of the world's 
pace,” said Brigadier General Piva just after returning from Buenos Aires. Talks 


are continuing with other countries, chiefly those in the southern cone. 


The Brazilian “pace Program's timetable is definite, however, regardless of the num- 
er of partners it may include. It calls for the launching, between June 1988 and 
Decemper 1990, of four third-generation satellites in which 85 percent of the tech- 

nology will be Brazilian. There will be a space of 6 months between the first and 
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second launchings and between the third and fourth launchings--with en interval of 

2 years between the first and third. The satellites will be technologically sophis- 
ticated and designed to carry thousands of items of electronic equipment whose func- 
tion will be to transmit data and images to the tracking stations. 


Fifteen percent of the technology will still have to come from abroad, but after the 
four satellites have been launched, the country--or the consortium of countries to 

be set up--will have acquired the complete know-how for their construction, which it 
will pass on to national private industry. In this first phase, therefore, only the 
equipment making it possible to totally absorb the technology will be imperted. And 
by the end of the decade, a commercial offensive will be launched for producing and 
selling satellites to other countries, thus providing a return on the investment that 
is now required. In the next decade Bragil--or the proposed consortium--will be in 

4 position to place three "packages" of satellite launchings on the international 
market per year in competition with the United States, the Soviet Union, and France. 


fhe satellites will be geostationary--that is, they will follow the movement of th. 
earth's rotation, giving the impression of remaining stationary over a particular 
region. This will make it possible to keep a permanent watch cver a sincle area. 
The first two satellites will be meteorological (the launchings in June and December 
.988). Each will weigh about 120 kilograms and will enter an orbit 800 kilometers 
Above the earth. Their purpose will be to collect data on weather conditions--for 


forecasting frost, drought, and floods--and meteorological data in general. 
New Launching Base in 1988 


The government has expropriated an area of 550,000 square meters in the municipality 
of Alcantara, Maranhao, on the shore of Sao Luis Bay. There it will build a modern 
base for satellite-launching rockets. According to the timetable, it will be inau- 
gurated in 1988, when the first satellite will be launched. Various ministries and 
organizations involved in the Brazilian Space Program are participating in the under- 
taking, in which France will cooperate in setting up a base for tracking the satel- 
lites it launches from Kourou in French Guiana. 


Barreira do Inferno in Natal will not be deactivated, however; on the contrary, it 
will grow even bigger and receive new equipment. Part of the new equipment will be 
for tracking satellites, both Brazilian and those now being planned by the European 
Space Agency. Barreira do Inferno has been in use since 1964, when it was inaugu- 
rated by the Ministry of Air. In the 15 years since then, more than 2,000 rockets 
designed and developed by the IAE have been launched. Brazilian technology during 
that period has exceeded expectations to the point that the AVIBRAS (expansion un- 
known] Aerospace Company in Sao Jose dos Campos last year exported $20 million (about 
1.6 billion cruzeiros) worth of mass-produced ballistic missiles based on the stage 
of a sounding rocket. 


\ great number of the items incorporated into the AVIBRAS line were developed by the 
IAE's Military Systems Division, since a rocket is a transportation vehicle whose 
load is determined by the user. Its nose cone may contain any kind of equipment, 
ranging from ‘noffensive cameras (for mapping the ground) to explosives, including 
nuclear explosives. After researching, designing, developing, and testing rockets, 
the IAE passes the acquired technology on to Brazilian private industry for mass pro- 
duction. In the case of AVIBRAS, its configurations are low priced on the world 
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Market=-about §1°,000 per unit--and they also have a technical advantage over the 
competition because of thei simplicity, since they can be fired electrically and 
even with common batteries. 


But rockets are not just war materiel. They are used on a large scale for scientific 
purposes--in meteorology, for example. Exports may increase over the next few years 
because Great Britain recently decided to deactivate its Skylark Project. Currently, 
only Brazil and Canada produce medium-sized rockets for space sounding. The two 
producers compete aggressively for the large market in the United States, which opens 
the door to the Buropean Economic Community. Although the commercial battle has so 
far favored Canada, Brazilian firms heve been achieving parallel successes in this 
sector. 


ELETROMETAL [expansion unknown], for example, is producing parts for the landing gear 
of tne Cumbo 747 being assembled by Boeing. The technology was developed at the IAE 
and required highly resistant alloys obtained through electroslag we'ding. But the 
financial benefits to private firms came long before this. Since 1968 the Sao Paulo 
Thermomechanical Corporation has been exporting highly resistant seamless aluminum 
tubes that are used in rockets. And the FAB [Brazilian Air Force) has stopped im- 
porting similar American tubes, which in the 1960's left a negative balance of $12 
million in our trade balance. 


Space Sounding 


Pesearch into small rockets began in Brazil in the late 1960's among officers at the 
\rmy Technical School in Rio de Janeiro. In 1963, an explosives factory located in 
Lorena, Sao Paulo began to develop sounding projectiles for the army and navy. After 
the inauguration of Barreira do Inferno in 1964, the government decided to allocate 
incrcased funds to the sector and assigned the task exclusively to the Ministry of 


Air. Thus emerged the IAE. 


That was when the Space Probe Program (from which the rockets get their name of 
"Sonda" ‘= "probe"]) began to be developed. It was divided into five projects: 
Sonda-1, S-II, S-III, S-IV, and the Satellite Launch Vehicle (VLS). Following suc- 
ess with the first project, a series of launchings of the S-II began in 1970. 

ests began on the S-III at the end of 1976, and they were completed in August of 
last year. The first two models were transferred to AVIBRAS for mass production 
and were given the commercial designation Air-Land Military System (SBAT). 


- 


The IAE is currently building the first prototype of the S-IV, which will be launched 


it the start of 1983. It will have twe stages capable of transporting 300 kilograms 
>f£ useful load to an altitude of 1,000 kilometers. Its launching will make it pos- 
sible to develop an automatic pilot system, in which the projectile controls its own 


position in relation to its center of gravity. That is the initial step toward per- 
fecting ¢t guidance system. 


S-IV will be the fundamental unit for development of the VLS, tests on which 


will begin in mid-1985. Three years after that, the VLS will be ready to place 
satellites in orbit. The VLS will be 16.5 meters long with four rocket stages, and 
it will be the summation of all the technology achieved in prior launchings. Re- 
search on the Sonda family of rockets was stepped up beginning in 1969, and it 


tained greater momentum after 1973, when it began to receive funds from the Funding 
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Authority for Studies and Projects (FINEP) of the BNDE (National Economic Develop- 
ment Bank). 


Industrial solid Fuel Projects 


Brasilia--The government has approved two industrial projects in the municipality of 
Sao Jose dos Campos and is going to finance them beginning next January. The first 
project involves a plant for polybutadiene under the responsibility of PETROQUISA 
(Petrobras Chemical Corporation], a subsidiary of PETROBRAS [Brazilian Petroleum 
Corporation]. The firm will use the facilities of Latin America's largest oil re- 
finery, the Paraiba Valley Refinery (REVAP), located alongside the Dutra Highway. 
The start of polybutadiene production on a commercial scale is planned for mid-1984. 


The other project involve ne construction of a plant for ammonium perchlorate under 
the responsibility of th nistry of Air. Its inauguration is scheduled for 1983. 
Polybutadiene and ammon) perchlorate are raw materials for the solid propellants 
used to fuel rockets, ar ney will be used in the VLS (Satellite Launch Vehicle), 
which will place in orbit the first satellite to be developed and built in the so- 
called Third World. 


Brazilian satellites will therefore be propelled by rockets using "composite" solid 
fuels, the technology for which has been mastered by Brazilian scientists, since they 
powered the Sonda family of rockets. In contrast to that, modern technology--used 

by NASA, for example--prefers liquid propellants, which provide more power and are 
thus appropriate for giant long-range missiles because they provide more thrust and 
the capacity for improved vehicle control. Jut they require massive investments and 
sophisticated technology and are feasible only for large space vehicles. Moreover, 
it is very difficult to develop a totally domestic technolcgy quickly. 


Solid propellants, on the other hand, are more economical for the smaller rockets 
used to power satellites for applications in low orbits--examples being meteorology, 
earth observation, and data collection. According to scientists at the IAE, the 
secret is not in the propellant as such, but in the ideal mixture required for effec- 
tive performance as che additives are being prepared. These include ammonium per- 
chlorate and polybutadiene resin, which used to be imported but are now going to be 
produced on a commercial scale within the country. Polybutadiene, for example, has 
applications in plastics, resins, waterproofing materials, and varnishes--a fact that 
will help reduce imports. 


O: 3001/186 
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COUNTRY SECTION BRAZ LL 


QUARTERLY EXPORT FIGURES FROM CACEX; TRADE OUTLOOK ASSESSED 
Manufactured Exports Rise 187% 
Rio de Janeiro O GLOBO in Portuguese 9 May 81 p 17 


[Text] Data reported by the Foreign Trade Department of the Bank of Brazil (CACEX) 
show that exports of industrialized products increased only lt percent in the firs: 
quarter and brought in about 60 percent of exchange egrnings. 


According to official statistics, aggregate exports rose 25.81 percent in the first 
3 months over the same period last year, from $4.117 billion to $5.179 billion, or 
about $1.7 billion per month, 


Exports of commodities increased 40.1 percent, thanks especis’ ly to soybeans and 
sugar, while industrialized exports rose only .8 percent. 


As explained by foreign-trade experts, to reach the export goal of $26 billion, a 
much stronger effort will be needed, beyond "anything imaginable, since sales mus* 
reach an average greater than $2 billion per monti from now on." 


Official Optimism 


Despite the difficulties revealed by the figures for fo.eign sales this year, CACTI” 
still maintains an optimistic attitude about this year's trade balance. 


Thus, in distributing the statistical chart comparing the first quarter of 1981 with 
chat of 1980, CACEX directors made extensive comments about the year as a whole, in 
a very positive tone. 


According to the CACIX analysts, "with the beginning of the 1981 harvest and a sharp 
rise in foreign sales of commodities, it is believed that we will be able to reach 
the government goals extablished for this year and even reach « equilibrium in the 
trade balance by the end of 1981, bearing in mind that on the import side the govern- 
ment's efforts are beginning to be felt, especially in restricting petroleum. Oil 
imports should be between $9.5 billion and $10 billion, including purchase of deriv- 
atives.” 


(See table on nex page. | 
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Maiot Braviiiean Export Products, January-March 
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Ihe forecast for interest payments now appears to be quite unrealistic, as it was 
made on the basis of 15 percent per year, During the first 2 months of this year, 
however, international interest rates have been slightly above 19 percent in the 
U.S. domestic market (prime rate) and nearly 17 percent in Europe (LIBOR [London 
Inter-Bank Offered Rate}). There was a slight drop in March to 17 percent and 15 
percent respectively, but in April both returned to their previous levels. In May, 
the prime rate is 19 percent and the LIBOR is 17 percent. Based upon this trend, 
actual interest payments will be nearly $8.5 billion, which is $1.8 billion more 
than oftictal estimates, 


This behavior of external accounts--a loss of $1 billion in the trade balance and 
expenditures of $12.8 billion for services--indicates a current account deficit for 
this year of $13.8 billion, This amount, plus $8 billion needed for foreign debt 
repayment this year, requires getting $21.8 billion in currency loans, investments 


and financing by government agencies and international organizations, suppliers’ 
redits and toreign investments. 
‘reign investment in Brazil last year was $1.2 billion. Despite this figure, 


rhe National Monetary Council forecast a $2 billion inflow this year, counting upon 
launifieant entry of large-scale foreign investments, especially for the Carajas 
| ALBRAS /ALUNORTE [Special Program of Regional Infrastructure Development for the 
omplex] projects, which has not materialized, It is now acknowledged of- 
cially that these investments will amount to $1.6 billion at most. Financing from 
nal organizations, government agencies and supplier credits, meanwhile, 
53 billion, according to forecast, reinforced by World Bank support 
OL [National Alcohol Program}. 


tains $4.6 billion from these two sources, it will still have to 


~ S17,.2 billion from private international banks. 
this forecast based upon the behavior of the major variables in the 
ryments during the first 4 months of this year means economic policy in 


ilf of the year will continue to be affected by the need to borrow money 








COUNTRY SECTION BRAZIL 


FUNCEX FORECAST OF 1981 EXPORTS LESS OPTIMISTIC 
Sao Paulo FOLHA DE SAO PAULO in Portuguese 20 Apr 81 p 7 
[Articel by Jose Carlos de Assis: "FUNCEX Less Optimistic on 1981 Exports") 


(Text) Brazilian exports this year should be between $24.1 billion and $425.5 bil- 
lion, in other words, lower than the most optimistic government assumptions, accord- 
ing to estimates prepared by FUNCEX (Central Foundation for Foreign Trade Study). 

As their most pessimistic assumption, government authorities expect exports worth 
$24 billion. 


The FUNCEX analysis identifies market conditions for the main export items, always 
considering two assumptions, an optimistic one and a conservative one. In overall 
terms it is expected that some of the most important basic products will reveal 

a less favorable development this year than in 1980. For industrial products, we 

estimate a sales increase close to 33.42 percent of last year. 


Here are the estimates prepared by FUNCEX, product by product. 


Sugar. After reaching almost $1,000 per ton, the price of sugar on the incerna- 
tional market began to drop, starting in November, to a little iess than $6500 in 
February. If that rate continues and if the volume shipped out is even slightly 
reduced compared to last year--when it reached a record high of 2.56 million tons, 
dropping 2.35 million tons--then the total earnings from sugar and molasses would 
be $1.5 billion. If prices should go up again, the total could increase co $1.75 
billion. 


Coffee. Brazil has a quota of 14.5 million sacks for sale among the member coun- 
tries of the International Coffee Agreement. It will be able to sell another 2.5 
million sacks to other countries. Even with this anticipated increase in the 
exported volume, the foreign-exchange earnings will remain practically the same as 


in 1980, in other words, around $2./ billion, in view of the drop in international 
prices which are a little bit below the minimum of 51.35 per pound, as tixed under 
the agreement. 


Soy bean mplex. The Brazilian harvest should come to around 16 million tons in 

1981, exceeding last year's harvest by almost 1 million tons. In addition, there 

is a reasonable stockpile left over from the last harvest which must still be sold. 
nce average prices tor the entire soybean compiex should remain above those in 








1980--in view of the substantial drop in the American harvest--we expect a consider- 


abiy higher foreign-exchange return this year, between a minimum of $2.6 billion and 
a maximum of $2.8 billion. 


Cocoa Complex, There is a surplus on the world market and prices are below the 
minimum of 51 per pound, established during the last cocoa agreement. There is 
however a possibility of an increase in the volume because of the recovery of this 
year's harvest. In addition, more than half of the output today is exported in 
the form of processed derivatives whose prices last year did not drop as much as 
the raw products. The earnings should be between $800 and $900 million. 


Minerals. Due to the worldwide steel industry crisis--FUNCEX argues--we cannot 

look torward to a repetition of the good results obtained in 1980 from mineral 
exports. This is wiy it is probable that che volumes shipped from iror and manganese 
mines will decline somewhat in 1981. However, the renegotiation of supply contracts 
should establish slightly higher prices than those that were in effect in 1980. It 
's possible that the foreign-exchange earnings might go up a little bit compared to 
last year. The estimate is that these earnings would be between $1.75 and $1.8 
million. 


try Meat. Contrary to other basic products, poultry meat exports continue to 
w optimum growth prospects. It is expected that the exported volume will come 
260,000 tons this year, with earnings of between $300 and $325 million. 


[ter stagnating in 1980, it is estimated that leaf tobacco exports will 


e between 5300 and $250 million this year. 
Paper Pulp. With rising orices on the international market and prospects of a 
wodest increase in the exported volume, there is every indication that cellulose 
sales can come to between $450 and $500 million in 1981. 
NCEX furthermore estimates that sales of machinery and equipment (transportation 
iipment, electrical machinery and appliances, mechanical instruments, etc.), 
which have been leading among manufactured products in recent years, will maintain 


cheir growth rate. We thus expect earnings of between $4.5 and $4.65 billion, for 


+? - 
e it eg 


value of sugar exports should be between $450 and 500 million; orange juice 
ld me out between $500 and 550 million; t-uxtile products should wind up between 
50 million. Finally, the other basic products should represent exports 


between $51.2 and $1.275 billion, whereas the other industrial products should 
3 gure between $6 and $6.2 billion. At worst, all in all, exports should 
me t 4.1 billion and, at best, the figure should be $25.5 billion. 
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ENCeSA TO EXPORT $250 MILLION IN ORDNANCE; FRENCH INTEREST 
To Export Arms, Vehicles 
Rio ce Janeiro JORNAL DO BRASIL in Portuguese 7 May 81 p 18 


[Text) ENGESA [Specialized Engineers, Inc] is likely to export this year $250 mil- 
Lion of combat vehicles, weapons, tractors and trucks, Last year the company's 
foreign sales were $200 million, according to ENGESA sales manager Joaquim Otavio 
Assumpcao, who spoke yesterday to the Brazilian Association of Marketing. 


Mr Assumpcao said that within 1 or 2 months negotiations will be concluded for a 
possible sa e of about 700 Urutu and Cascavel combat units to the Malaysian Army, 
Conversatio:s with Malaysia began 3 years ago and the pace of negotiations speeded 
up after a ..ecial Mataysian mission's visit to Brazil a little over 2 months ago. 


Association 


Che ENGESA sales manager announced that the company is now associated with a U.S. 
group--Bell Aerospace Textron--to be in a better position to win the bid for con- 
structing between 700 and 1,000 combat cars for the U.S. Marine Corps. Through 
this association the cars would be built partly in Brazil and partly in the United 


~ates, 


The bidding, scheduled originally for June, has been delayed until che end of this 
year. But this postponement will noc atfect ENGESA adversely, according to its 
sales manager, The company will continue in the running with the same competitors: 
the Savien and Panhard firms of France, the Italian firm Fiat, the Mowag firm of 
Canada and the U.S. firms Chrysler and Cadillac-Gage,. 


The major clients of ENGESA, which has decided to specialize in the Third World 


market, are Libya, Iraq, Uruguay, Chile, Gabon and Tunisia. To Libya alone the 
>ompany has already exported goods worth a total of $200 million. The ENGESA group 
has five companies, including a trading company, and 4,000 employees. It exports 


$5 percent of what it produces. 


ossible Agreement With France 


Ri le Janeir ORNAL DO BRASIL in Portuguese 11 May 81 p 13 
ao Paulo--France may win the race already entered by the United States and 
Italy to become Brazil's leading partner in producing and marketing aircraft and 





armored vehicles, provided that two key agreements iuvolving millions of dollars are 
concluded betwee EMBRAER [Brazilian Aeronautics Company], ENGESA and the French 
firms Aeroespatiale and Euromissile, 


Through these agreements Brazil can improve its position among armament-exporting 
countries, although it is already among the world's 10 largest suppliers of ord- 
nance, with total sales of about $1.2 billion in 1980, 


Agreements 


Agreements by the Brazilian ordnance industry with its foreign counterparts began 
to multiply during the last 2 years, although the Italian aeronautical industry 
Aermacchi has been providing EMBRAER with technology for producing the Xavante 
military jet since 1973. An agreement between ENGESA and Bell Textron is to be 
-igned this year for building the Urutu armored vehicles there. U.S. background in 
tanks is substantial and Bernadini acquired all its know-how based upon experiments 
with U.S. models, from which emerged the Carcara X-lAl, 


\nother international agreement in the military area is being signed by EMBRAER with 
the Ltalian Aeritalia and Aermacchi industries, to build the transonic AMX jet 
tighter, which already has 100 units on order by the FAB [Brazilian Air Force], 
which will thus double its fire power. This aircraft may also become NATO equip- 
ment as well as being used by the Italian Air Force. 
These agreements, together with development of the Brazilian ordnance industry, will 
IMBEL (Ordnance Industry) to advertise in the foreign market no less than 31 
products, from aircraft to rockets and from tanks to cannons, rifles, ammunition 
ind even field sinoculars, telephones and radios, masks and helmets. 


\ccording to specialists in the international armament business, although $1.2 bil- 
li is snall in relation to this market's total billing, which was about $500 bil- 
| ‘980, the presence of Brazilian armaments is already beginning to worry 
traditional suppliers. 


rrance 


rance, which had among its military products in Brazil the Roland missile system 
furnished to the Army and the Aeroespatiale technology transferred for making 


HELIBRAS (Brazilian Helicopters, Inc} helicopters, has in recent months begun to 
ange it trategy toward Brazilian industry and to negotiate agreeements that may 
at intry in the position of being Brazil's main partner in arms production. 
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COUNTRY SECTION BRAZIL 


FRENCH AMBASSADOR NOT! TRIPLING OF TRADE IN FOUR YEARS 


nterview with French Ambassador Jean Beliard in Brasilia; date not specified] 


--* 


xt] Brasilia--Jean Beliard, the French ambassador to Brazil, 
aid in an exclusive interview with GLOBO that "the closs 
tions that have crystallized between our tw oun- 
tr is a result of their convergent stands on international 


problems and the talks between presidents in 1976, 1979, and 
1°81 have had important productive results in the other sectors 
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Beliard, who i leaving Brasilia this week after a stay of almost 


4 years--during whi ne had the opportunity to note the change 


r example, trade has tripled in 4 years, direct investment 
ive doubled ir years, and Brazil has been receiving a steady 
flow of credits a ans from French banks.” 
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ind tirm foreign policy that corresponds, first of all, to its own interests. Both 
nations advocate  ,eaceful solutions to controversies and condemn any interference in 
the internal affairs of a state--chiefly armed or military interventions. Negotia- 
tion instead of confrontation and increasingly intense North-South relations because 
Brazil and -rance feel that cooperation between the two sides needs to be vitalized. 
peaking tor France, I can say that we have great understanding for the problems of 


the Third world, and we are committed to providing the developing countries with fi- 
nancial and technological cooperation--chiefly countries like Brazil, which have al- 
ready reached 4 certain level of economic and industrial progress and for that reason 
ure in @ position to take better advantage of French cooperation. During President 
~igueareco's visit to Paris in February, the almost identical political positions of 
t countries: me very obvious when the two presidents were discussing impor- 
tant inte national ies. In France's view, it is very important to maintain a 
lati a3 “\ Brazil because of what the latter represents as an important 
port th America. And the Brazilian delegation made it clear that 
‘ irope ro} nts an important factor in the independent foreign policy 
it Bra wants to pursue. That situation of dynamac alliance had already become 
1 before President Giscard d'Estaing visited Brazil in 1979, but the new 
ting tween presidents has helped to strengthen even more the political founda- 
f ir bilateral relationship. 


w is that good political relationship reflected on the bilateral eco- 


razil already has a reasonably well-developed industry producing 


300d f good quality and sophistication, economic relations between 
FF re free of the usual pattern, in which the industrialized nation 
ner} manufactured products and the Third-World country exports raw 
Trad tw the two countries has tripled over the past 4 years, and 
rtant than that growth is the fact that France's trade deficit is in- 
ar to year as the list of Brazilian exports becomes more diversified. 


airplanes, vehicle parts, and electronic products ‘from Brazil. 
5280 million in 1979, and it rose to $385 million in 1980, when 
$l billion, compared to imports of $615 miliion. Brazil 


nt a t of Fran s total trade with Latin America--more than Venezuela, 
Argentina combined. Despite that accelerated growth, our trade could 
nu re, since it represents only 3 percent of France's total foreign 


to trade, Brazil and France are also engaged in joint devel- 


ind many French firms are investing in Brazil. Are those undertak- 
ll? Are the investing firms satisfied? What are their chief com- 
far a nvestments are concerned, France occupies seventh place with 
jirect investments. In the past 5 years, it is France that has in- 
t investments in Brazil the most: it has doubled its invested capital. 
reased their economic participation in Brazil to that 
any protects under construction, such as the Tucurui hydroelec- 
) 3 producing electric power next year; coai-fired thermal 
lant i the radar air traffic control system, whose first phase--Dacta I, 
zil--has been completed and is now in operation, and whose 





econd phase--Dacta Il, covering th: juthern part of the country-"i8 now definite, 
since a protocol of intention to that effect was signed during Figueiredo's visit to 
Paris. s far as the Brazilian [as published; presumably French intended) firms do- 
ing business in Brazil are concerned, I believe their level of satisfaction is high, 
since they are reinvesting in the country and new firms are entering the Brazilian 
market every day. ie cniet mplaint that I have been hearing concerns the diffi- 
~ties involved in importing equipment--the process is lengthy and very bureaucratic. 

he other hand, the French firms have a lot of praise for the productivity and 
ntelligence of Brazilian technicians and workers. Because of that, the wages in 
tnose firms are higher than t ‘© in their Brazilian counterparts. 


uestion|] re tne Fron banks concerned about the economic problems being experi- 


rhe embassy is noted a steady flow of credits and loans into Brazil irom 
Fren ind Furopean banks and consortiums on terms that are quite good. A number of 
rtant financial ntracts have been signed in 1981 as well during visits to Paris 
ters and the Brazilian president. I believe that the European banking com- 
munity feels that Brazil's economic difficulties are cyclical and temporary. 


Juesti The technological gap is perhaps the most difficult thing for a develop- 
ig country to overcome. n what sectors of the Brazilian economy has France been 
perati: in the form of technology transfers 


er. it i very important aspect of relations between the two countries, be- 
suse Franc: is been transferring millions and millions of dollars wort! ff advanced 
yy, and aiong wit that t is Deen supporting extensive training programs 


te > bentists tnroug cholarships in France and the sponsoring of faster 
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(Ouestion]) Against that background, do you believe that relations between the two 
countries may stagnate if the French choose another candidate in the election? 


(Answer) My position as French ambassador prevents me from commenting on my country's 
domestic politics to a foreign newspaper, but I believe that the political and eco- 
nomic interests of both countries are quite stable and will not change overnight. 


[\Ouestion) What was France's reaction to Brazil's decision to reestablish the bonus 
credits on products manufactured for export? 


nswer | That matter is being discussed in the French Government circles concerned 
with foreign trade. The important thing is to calculate the effect that the measur: 
Will have in the specific case of trade between our two countries, and then to decide 
wnetner it .s a factor involving important consequences. The conclusions of that 
tudy have not reached my hands, so I cannot predict whether France will take some 
specific step in connection with it. 
tion] w are llitary relations between the two countries developing? 


‘re is a considerable exchange of information between the respective 


f the three military branches, and in recent years, several military minis- 
t ides have made official visits for closer talks. And in the field of 


izilian officers and pilots are taking courses in France, while Frenc! 
rgo training periods in Brazil to become more familiar with the country. 


it are the chief activities in the cultural field? 


er) Fran na 1 great interest in seeing French become the second language in 
razi it was for enturies until just before World War II, when it was supplanted 
Brazilian young people have been showing a renewed interest in French in 


1 today we ave 50,000 students enrolled in the courses provided by 
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APRIL INFLATLON OF 5.5 PERCENT LOWEST SINCE SEPTEMBER 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 8 May 81 p 19 


{Text} April was the month of lowest inflation this year: 5.5 percent, according 
to the Getulio Vargas Foundation [FGV]. It is the smallest increase since September 
1980 and is also less than the 5.7 percent of last April. For the first time since 
December of last year the latest 12-month rate also fell, from the record 121.2 per- 
cent of March to 120.6 percent in April, However, the increase so far this year of 
30.9 percent exceeds the 24.4 percent of January throvc> April last year. 


The IPA (Wholesale Price Index, which represents 60 percent of the General Price 
Index [IGP}) also had a smaller increase in April, 5.3 percent, compared to 7.9 per- 
cent in March. According to the FGV, this trend "should support the expectation of 
a future drop in the rate of consumer price increases, to the degree that the IPA 
antecedes it."’ The Civil Construction Cost Index (10 percent of the iGP), which 
rose sharply in the last 2 months, rose 3.4 percent in April, after 8.. percent in 
March. 


Food 


Of the three indices that make up the General Price Index, the Consumer Price Index 
was the only one that rose more in April (6.6 percent) than in March (5.8 percent). 
The INPC (National Consumer Price Index) rose 5.3 percent. The food group, which 

is responsible for 40 percent of inflation, rose 6.5 percent in April. The 10 prod- 
ucts whose prices rose the most in April were: okra, oats, smoked meat, salted meat, 
tomatoes, instant coffee, black beans, shrimp, milk and vermouth and rum, 


[The 20 items with the most influence on the higher Consumer Price Index--because of 
their weight in household budgets--in April were: black beans, fresh mill, dough, 
salted meat, tomatoes, margarine, lard, "amarelao" rice, sandwiches, ‘'pescadinha” 
[a fish!, restaurant and lunch-counter meals, Irish potatoes, okra, chicken, 
"agulha' rice, onions, eggs, sandwich loaf, demi-tasse and corbina. 


The following 20 products were responsible for over half the April wholesale price 
increase, as measured by the IPA: beans, compost fertilizer, tomatoes, crude oil, 
processed rice, insecticide, grapes, regular Portiand cement, nitrogenous fertilizer, 
simple superphosphates, cigars and cigarillos, cigarettes, fish, diesel fuel, Irish 
potatoes, milk, heavy agricultural tractors, bananas, gasoline up to 90 octane, 

and cotton cloth. 








The Price Rise (.2-Month Increase) 


Wholesale Price Index 

Inflation 

Cost of Living 

INPC [National Consumer Price Index} 
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COUNTRY SECTION BRAZIL 


DATA, COMMENT ON MARCH UNEMPLOYMENT, UNDEREMPLOYMENT 
Unemployment Rises in Rio 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 5 May 81 p 8 


_Text) Unemployment continues to increase in Rio, where it reached 8.86 percent in 
March, the highest level since the IBGE [Brazilian Institute of Geography and Sta- 
tistics} began its monthly survey, compared to 8.16 percent in February. In Sao 
Paulo and Belo Horizonte the rate declined slightly, to 7.47 percent and 9.95 per- 
cent respectively. In Porto Alegre, the rate rose from 6.12 percent in February to 
6.79 percent in March, 


The I%GE also reported yesterday the unemployment rates of two other state capitals: 
Salvador, with 9.14 percent in March, and Recife, with 8.8 percent. However, the 
institute has been computing the figures for these two cities since June 1980, al- 
though not publishing them. What is lacking now is data about the other four metro- 
politan regions--Belem, Fortaleza, Florianopolis and Brasilia--that, according to 
the IBGE's initial timetable, were to have been computed and published by now. 


Based upon the monthly unemployment rates in Salvador and Recife that the IBGE is 
now publishing, unemployment has been rising since the last 2 months of last year, 
as it also has in the other state capitals, very rapidly. [See table on next page. |] 


DRT vs IBGE 


The regional representative of the Labor Ministry [DRT], Luis Carlos de Brito, said 
yesterday that there is no unemployment problem in Rio de Janeiro State, the area he 
s representative for. In his opinion, there are "only minor symptoms of unemploy- 
ment in four sectors: metallurgy, electronics, services and spinning and weaving.” 
\ccording to the labor representative, his "thermometer’’ for measuring the crisis 
“is the confirmations of employment contract cancellations, which have been more or 
less the same as in other years.'' He added that "the newspapers continue publishing 
dozens of help-wanted advertisements,” 


IBGE Survey of Underemployment 
Brasilia CORREIO BRAZILIENSE in Portuguese 9 May 81 p 6 


+ 


[Text Rio de Janeiro--About 644,000 persons in the Sao Paulo metropolitan area 
and 578,000 in Greater Rio de Janeiro were unemployed or earning less than the 


75 








Unemployment (percent of work force) 


Rio de Sao Belo Porto 

Month Janeiro Paulo Horizonte Alegre Salvador Recife 
january 1980 7.91 6.87 -- -- -- -- 
February 7.81 6.72 -- -- -- -- 
March 8.10 6.60 -- -- -- -- 
April 7.52 5.81 8.6? 4.65 -- -- 
May 8.12 5.85 7.75 4,60 -- -- 
June 7.96 5.38 7.82 4.94 7.84 6.95 
July 8.16 pear 7.30 4.83 7.61 7.05 
August 8.00 5.21 7.65 4,89 7.45 7.54 
September 6.88 5.35 7.12 4.77 7.71 7.21 
Jctober 6.86 5.24 7.69 4.42 6.46 6.55 
November 6.51 5.15 7.51 3.97 6.14 6.46 
December 6.47 4.36 7,08 3,90 6.41 5.81 
fanuary 1981 7.99 7.21 9.58 4.81 8.57 8.18 
february 8.16 7.49 10.17 6.12 &.33 7.93 
March 8.86 7.47 9.95 6.79 9.14 8.80 


Source: IBGE [Brazilian Institute of Geography and Statistics] | 


minimum wage in the month of March, according to a survey reported ,esterday by 


esse Montello, president of the IBGE. In these two cities, unemployment or under- 
aployment, as defined by the government, affected 13.82 percent and 16.97 percent, 
respectively, of the work force, or economically active population. 
1 press conference called at the request of Planning Minister Delfim Netto, 
r Monteilo explained the procedures used in computing unemployment and the influ- 


ance of seasonal aspects on the indices obtained. According to the IBGE president, 
ne higher unemployment between January and March of this year may be 4 seasonal 


currence ‘because it also happened between January and March of 1980." He 
tressed, however, that noc until 2 years from now will IBGE be able to determine 
the significance of the figures obtained. 
those considered unceremployed were all persons over 15 years of age who in any 
manner have worked during the last 2 months in any activity for 40 hours or more 
r week and with income below the regional minimum wage. 
letermine the number of persons employed, the survey requires only that they have 
3. rm of remunerated activity, even if unregulated and without signed working 
uper vhnich the LBGE calls "informal employment.'' Jesse Montello promised to re- 
cy month the results of the employment surveys now being made in six metro- 
tan regions: Rio de Janeiro, Sao Paulo, Belo Horizonte, Porto Alegre, Salvador 
industrial performance published by the IBGE reveals that from February 
80 to February 1981 the nation's production increased 6.87 percent, compared to 
rease of only 3.48 percent in labor absorption. During that period the most 
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BRAZ I! 
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Need for Reatraint 


nish 4 Apr 8l p 10 


lave considered that the presence Oo! two U.S. Navy 
er port is otfensaive to their patriotic sentiments. 


stressed, no one would think of suppressing 


‘ir ideological or emotional motivation might be--or 


OmMmunicate those sentiments to the community as 


idents chose to make their protest public by stag- 


itreets and avenues; but the parade degenerated 


e thrown causing serious damage to private property, 


confrontations took place with the police resulting 
ted bv poll e detachments. 
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eI Jomingo LISTIN DLARLO in Spanish 6 Apr Sil p ¢ 
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of political parties, are not in the CDU in their character as representatives of 
these parties. Nevertheless, they have the endorsement of the political sectors 
in which they are activists, Each CDU member has been endorsed by the forces 
fighting against the dictatorship inside the country. 


|\Question] At present, are there CDU memvere from all the parties in the coun- 
try's political spectrum’ 


ferreira: There arc members from ..« ational Party, Colorado Party and the Broad 
front, which were the three major political and electoral bloce which came togeth- 
er during the 1971 elections, We can never speak in the name of unanimity. For 
example, there were more than 11 civic=Christian parties. However, the three 
largest popular parties are indeed represented in the CDU, 


[Question’ i@@ the outcome of the constitutional plebiscite changed any of the 
CDU's plane of has it confirmed the original plans? 


Ferreira: The outcome of the plebiscite has confirmed and reaffirmed the right- 
nese of a political line and modus operandi. However, it has forced the rethink- 
ing of a series of plane to te extent that we are making a reply to a distinct 
political eituation. In this regard, we can see a pullback of the dictatorship in 
the \ruguayar political sector which was forced upon it by democratic pressures. 
The political inability of the dictatorship to elaborate a program which enjoys 
the slightest social consensus has been demonstrated. Simultaneously, the demo- 
ratic forces are moving to the offensive in the single political sector on the 
sasie of five conerete demands in which the opinion of all the democratic forces 
of U- aguay are expressed. 


Echace: Lt seemed impossible, utopian, for forces which apparently had no power 
vie=r=vie euch a@ totalitarian and destructive dictatorship to be able to frustrate 
the «ffort to impose via plebiscite a constitution which the military was certain 
woul.e be given popular “support.” However, the CDU decided to shatter the dicta- 
torship's echedule. In order to shatter the schedule, it was necessary for the 
people to vote “no” on 30 November. We believe in the people; and, out of pride, 
the | ruguayan people voted "no" to the plebiscite of the military. 


ihe Soc ial-Economic-Political Situation 


|Question) Is the CDU an exile organization or does it also have 4 counterpart 
insice Uruguay’ 


ferr-ira: The CDU is not an exile organization; it is not an exile pact. The 
CDL arises out of politice’' forces inside the country, as the result of a process 
taking place within Uruguay iteelf. The fact that those of us who appear publicly 
» the visible heads of the CDU in the performance of diplomatic and propaganda 
tasks abroad are exiled--because we cannot return to our country--does not mean 
.hat we represent an exile force. With respect to the formation of its political 
platform, the preparation of its documents, the coordination of unified actions 
against the dictatorship, etc., the CDU is a national political movement. it is 
true that ineide che country it is difficult to move about and act, but we are 
Going 60. 


91 




















Lchave! We Uruguayans, whose ancestors were Europeans=--we usually say we got 

off the boate=have le.rned and assimilated the experiences and teachings of our 
fathers, grandfathers, etc, The Uruguayan people have learned to communicate, to 
intercommunicate, in spite of the difficulties interposed by a dictatorship of 
thie kind, 


(Question, What is the CDU's view of the Uruguayan situation in the economic, 
eccial and political sectors’ 


Ferreira: The CDU, in its documents and by o.her means, has publicly expressea 
in @ very general way its intention of contributing to the process by jointly 
seeking solutions to these problems. The CDU is not 4 political party; and within 
it there is 4 convergence of forces with differences<<at times profound differences 
=--of am ideological and philosophic kind which, naturally, are seeking various 
suiutions to this type of problem. We feel that in the process of unity of ap- 
proach im the fight against the dictatorship and in the delineation of concrete 
political alternatives, we will be able to jointly find solutions to other prob- 
lems besetting our country. However, in the name of the CDU, we would be unable 
to present 4 programmatic government platform, because that is not our role. We 
are raising a8 4 banner those subjects on which there is a generalized consensus 
in the country, 4 consensus which we can indeed say existe as regards the need 
for seeking 4 solution to the serious economic problems in such 4 way that the 
weight of the crisis does not continue to fall exclusively or primarily upon the 
least privileged sectors of society. 


Echave: To give figures which the average reader can understand easily, let us 
say that in these years of the dictatorship real wages have been reduced by 50 
percent. A few years ago, when the crisis began to make its appearance in Uru- 
guay, $1.00 was worth 11 pesos: today, it takes 10,000 Uruguayan pesos to buy 
51.00. From the political standpoint, it is enough to say that of a population 
which does not total 3 million inhabitants, 500,000 are scattered throughout the 
world; most ere young persons who represent thie country's principal productive 
force. What is gore, all those who could have built the Uruguay to which we 
aspire have left the country: the best professionals, doctors, nurses, engi- 
neers, teachers, professors, veterinarians, agronomists, artists, writers, in- 
tellectuals.... In summary, it can be said that the recent plebiscite has clear- 
ly shown that of every three Uruguayans (according to official figures which do 
not reflect the reality) two were opposed to the present situation. That in- 
cludes all sectors of society. 
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